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July 30, 2004 
 
 

Independent Auditors' Report  
 
 

Board of Education  
Oscoda Area Schools  
Iosco and Alcona Counties, Michigan  
 
We have audited the accompanying financial statements of the governmental activities, each major fund, and the 
aggregate remaining fund information of Oscoda Area Schools, Iosco and Alcona Counties, Michigan, as of and for the 
year ended June 30, 2004, which collectively comprise the School District’s basic financial statements, as listed in the 
index.  These financial statements are the responsibility of the School District's management.  Our responsibility is to 
express opinions on these financial statements based on our audit.  
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards , issued by the Comptroller 
General of the United States.  Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free of material misstatement.  An audit includes examining, on a 
test basis, evidence supporting  the amounts and disclosures in the financial statements.  An audit also includes 
assessing the accounting principles used and significant estimates made by management, as well as evaluating the 
overall financial statement presentation.  We believe that our audit provides a reasonable basis for our opinions. 
 
In our opinion, the financial statements referred to in the first paragraph present fairly, in all material respects, the 
respective financial position of the governmental activities, each major fund, and the aggregate remaining fund 
information of Oscoda Area Schools, as of June 30, 2004, and the respective changes in financial position  for the year 
then ended in conformity with accounting principles generally accepted in the United States of America.  
 
In accordance with Government Auditing Standards , we have also issued our report dated July 30, 2004, on our 
consideration of Oscoda Area Schools ’, Iosco and Alcona Counties, Michigan, internal control over financial reporting 
and our tests of its compliance with certain provisions of laws, regulations, contracts and grants.  That report is an 
integral part of an audit performed in accordance with Government Auditing Standards and should be read in 
conjunction with this report in considering the results of our audit.  
 
The management’s discussion and analysis and budgetary comparison information are not a required part of the basic 
financial statements but are supplementary information required by accounting principles generally accepted in the 
United States of America.   We have applied certain limited procedures, which consisted principally of inquiries of 
management regarding the methods of measurement and presentation of the supplementary information.  However, we 
did not audit the information and express no opinion on it. 
 
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the 
Oscoda Area Schools ’ basic financial statements.  The combining and individual nonmajor fund financial statements and 
schedules are presented for purposes of additional analysis and are not a required part of the basic financial statements.  
The combining and individual nonmajor fund financial statements and schedules have been subjected to the auditing 
procedures applied in the audit of the basic financial statements and, in our opinion, are fairly stated in all material 
respects in relation to the basic financial statements taken as a whole. 
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Summary of Net Assets :  
 
The comparative analysis for the net assets at June 30, 2004 and June 30, 2003 follows : 
 

 
 
 
 
 

Net Assets Summary  
District -Wide Activities  

 
 
 
      June 30, 2004   June 30, 2003 
Current Assets              $    7,907,319    $ 12,214,3 67  
Capital Assets & Bond Cost     16,644,238       10,719,901 
 Total Assets      24,551,557       22,934,268  
 
Current Liabilities            4,614,854         2,564,893  
Long-Term Liabilities         14,478,611         15,248,114  
 Total Liabilit ies        19,093,465       17,813,007  
   
 
Net Assets  
Invested in Capital Assets, Net of Debt    3,120,362       (3,460,662)    
Restricted         1,540,438         7,921,324  
Unrestricted            797,292           660,599  
 Total Net Assets             $   5,458,092    $  5,121,261  
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Analysis of Financial Position:  
 

 During the fiscal year ended June 30, 2004, the Distric t’s net assets increased by 
$336,831. 

 Both assets and current liabilities are higher than the prior year, reflecting the $2.5 
million State Aid Note outstanding at year end.  The previous year the SAN had 
been repaid by year end.   

 The increase in net assets reflects the reduction in long-term liabilities.  
 The increase in capital  assets, net of debt, is due to the completion of the Bond 

and Sinking Fund projects during the year. 
 

Some of the significant factors affecting net assets during the year are discussed below.  
Exhibit F found on page 14 of the Audit includes a reconciliation of the change in fund 
balance and the change in net assets.  
 
1. Change in Fund Balance  
The change in fund balance for the districts’ governmental funds was a decrease of $6.4 
million.  This reduction was mainly the result of a decrease in the Capital Projects Fund 
for the 2001 Bond, ($6.1) million, and Sinking Fund, ($.3) million.   Note that the 
reduction in fund balance for the Capital Project funds reflects expenditures for capital 
assets  as cash was disbursed .  As discussed below and explained on Exhibit F of the 
Audit, the District -wide Statement of Net Assets will record these costs over the useful 
life of the assets .   
 
The General Fund balance increased by $25,869.  The change in Food Service, Athletics 
and Debt Retirement Funds is shown on Exhibit K and totals ($30,353).   
 
2. Capital Outlay Acquisitions  
Actual capital outlay acquisitions for the fiscal year were $6,484,813, primarily from the 
Sinking Fund and proceeds of the 2001 Building & Site Bonds.  In the Statement of 
Activities the cost of capitalized expenses is allocated over the estimated life of the asset.  
Exhibit F shows this as a positive adjustment.  

 
3. Depreciation  
GASB 34 requires school districts to maintain a record of annual depreciation expense 
and accumulated depreciation.  The net increase in accumulated depreciation is a 
reduction in net assets.  For the fiscal year ended June 30, 2004 the increase in 
depreciation was $556,800.   
 
4. Repayment of Principal 
The repayment of debt decreases the District’s long-term obligations and increases net 
assets.  The amount of bus note and debt principal repayment during the fiscal year was 
$646,356. 



 5 

 
Results of Operations:  
For the fiscal years ended June 30, 2004 and June 30, 2003, the District -wide results of 
operations were: 
 
General Revenue:            2004              2003      
Property Taxes levied for General Operations  $  4,744,286   $  4,596,793  
State of Michigan Aid – Unrestricted        6,829,404       7,550,690 
Property Taxes levied for Debt Service,  
     Sinking Fund         1,315,283       1,283,413   
Other Federal, State and Local          316,922          950,953  
Total General Revenue       13,205,895     14,351,849  
 
Program Revenue:  
Charges for Services – Local           475,433          599,312  
Operating Grants and Contributions        2,840,508       3,004,128  
Capital Grants                37,108         435,594   
Total Program Revenues         3,353,049       3.999,034  
Total Revenues        16,558,944     18,350,88 3 
 
Expenses:  
Instruction                      8,508,239       8,753,580   
Support Services          5,277,723       5,697,760  
Community Services               56,202           64,034 
Food Services              751,652          798,551  
Athletics              216,289          313,317  
Interest on long-term debt           662,745          798,488  
Depreciation (Unallocated)            556,800          320,626  
Other              192,463            34,488 
Total Expenses        16,222,113     16,780,844  
 
Increase in Net Assets      $    336,831    $ 1,570,039  
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1. Property Taxes  
The District levies 18 mills of property taxes on Non-Homestead Property.  This 
revenue is one component of the total per pupil foundation allowance set by the State 
of Michigan.   As noted in the Results  of Operations, the property taxes generated 
General Fund revenue of $4.7 million during the fiscal year ended June 30, 2004. 
 
The District levied .782 mills for the Sinking Fund and 2 mills for debt service on the 
2001 Building and Site Bond.  The Sinking Fund revenue generated was $369,727 
and was included in a capital projects fund.  As reflected on Exhibit K, page 34 of the 
Audit, $217,004 was transferred from the Sinking Fund to pay debt service on the 
1999 Building & Site Bonds. 
 
2. State of Michigan Aid, Unrestricted  
The State of Michigan unrestricted aid is determined by the following variables:  the 
foundation allowance, student enrollment and the District’s non-homestead levy.  The 
non-homestead taxes are deducted from the calculated total foundation amount to 
determine the amount paid by the State of Michigan.  As noted in the Results of 
Operations, Unrestricted State Aid was $6.8 million and Property Taxes for General 
Operations were $4.7 million.   The portion of the foundation allowance payment that 
is restricted for special education was $.4 million and is included under Program 
Revenues.    
 
a. State of Michigan State Aid Act- per pupil foundation allowance . The State of 

Michigan initially set the foundation allowance  at $6,700 per pupil.  State Aid 
was again reduced  in fiscal 2004 due to insufficient state revenues . The state-wide 
prorated reduction of funds reduced State Aid by $74 per pupil, or $132,947 , for 
Oscoda Area Schools.    

b. Student Enrollment -The membership average is blended at 80% of the current 
fiscal  year fall count and 20% of the prior year winter count.  The average 
membership was 1,797 for the fiscal year ended June 30, 2004, a reduction of 96 
from the average membership of 1,893 for the previous fiscal year. The reduction 
in pupils reduced revenue by more than $636 thousand.  

 
Total Revenues  
The total revenues of the District were $16.6 million, a reduction of $1.8 million from 
the previous year.  This change was due to the reduced foundation noted above, ($.6) 
million, reduced grants  including the capital grants for window infill and technology 
equipment , ($.6) million, and reduced investment income from the 2001 Bond. 
 
Program specific revenues in the form of charges for services, grants and 
contributions accounted for $3.4 million  or 20% of the total.  As noted on Exhibit B, 
page 10 of this report, general purpose revenues including unrestricted state aid and 
property taxes, provided 80% of the total.  
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General Fund Budget and Actual Results  
The Uniform Budgeting and Accounting  Act of the State of Michigan requires that 
the Board of Education approve the original budget for the fiscal year prior to July 1, 
before student enrollment counts, approved federal grant awards and other 
information is known.  Therefore, it is expected that there will be changes between the 
initial budget and subsequent amendments, as more information becomes available.   
The budget was amended in November , March and in June.  Exhibit I on page 32 of 
the Audit summarizes the comparative budget and actual results.  
 
General Fund Revenue – Actual vs. Budget 
Total General Fund revenue was $9 thousand less than budgeted, however the net 
effect on the fund balance  from revenue changes was positive.  The timing of 
expenditures for restricted Federal Grants resulted in federal sources of revenue $65 
thousand less than budgeted.  This grant revenue is strictly based upon expenditures.  
Because this revenue variance was matched by an expense variance, it did not change 
the fund balance.  The net revenue  change excluding federal  sources was $56 
thousand .  This change increased the fund balance and was due primarily to the 
receipt of state revenue for vocational education programs.  
  
General Fund Expense vs. Budget 
Total expenses were $382 thousand less than budgeted, or approxima tely $317 
thousand less, excluding the amount noted above for restricted federal grants. This 
$317 thousand was the major component of the positive  fund balance variance  of 
$379 thousand.    
 
The reduced expenditures were consistent with the District’s plan to increase funds 
for the next fiscal year by limiting discretionary expenditures  in fiscal  2004.  Support 
Service expenses below budget for Operation of Plant, Transportation, Administrative 
& other services  contributed 72% of the total variance .   
 
General Fund:                    Revenue                 Expense      
Original Budget   $14,386,868  $14,398,334        
Final Budget     14,273,022    14,497,404        
Actual      14,263,811    14,115,176         
 
Variance    $     (  9,211)  $    (382,228)  
% of Budget                0%              2.7%   
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Capital Asset and Debt Administration  
 
Capital Assets  
At the end of the fiscal year 2004, the District had $23.5million  invested in land and 
buildings, furniture and equipment, vehicles and buses, measured at historical cost.  Of 
this amount, $7.0 million  has been depreciated.  Net book value was $16.5million at the 
end of the fiscal year 2004, an increase of nearly $6 million from the previous year.  
Major additions to capital assets were from the 2001 Bond Project  and the Sinking Fund. 
The capital asset information is detailed on Exhibit H, Note 4, page 25 of Exhibit H of 
the audit.    
 
Long-Term Debt 
At June 30, 2004, the District had $13.6 million  in principal outstanding on long-term 
bonds.  Additional information on the District’s long-term debt can be found on Exhibit 
H, Note 6, starting on page 26 of the audit.   
 
Requests for Information  
This financial report is designed to provide a general overview of the District’s finances .  
Questions concern ing any of the information provided in this report or requests for 
additional information should be addressed to: 
 

 
Oscoda Area Schools  
Business Office 
3550 River Road 

             Oscoda, MI 48750 
(989) 739-2033 



EXHIBIT A

Governmental
Activities

Assets
Cash and cash equivalents (Note 2) 6,081,379$        
Receivables:
   State of Michigan (Note 3) 1,623,429          
   Other 1,053                 
Due from local units 38,417               
Inventory: (Note 1)
   Supplies 9,990                 

   Building trades home and lots 153,051             
Bond issuance costs - net (Note 1) 139,103             
Capital assets - net (Note 4) 16,505,135        

Total Assets 24,551,557        

Liabilities
Accounts payable 589,023             

   Salaries payable 852,299             
   Employee benefits payable 390,839             
   Retirement incentive payable 22,357               
   Interest payable 128,949             
   State aid anticipation note payable (Note 5) 2,500,000          
   Deferred revenue (Note 9) 131,387             

Long-term liabilities:

Due within one year (Note 6) 412,060             
Due in more than one year 14,066,551         

Total Liabilities 19,093,465        

Net Assets
   Invested in capital assets, net of related debt 3,120,362          

Restricted for:
Food service 126,382             
Debt retirement 323,822             
Capital projects 1,090,234          

Unrestricted 797,292             

Total Net Assets 5,458,092$        

 

OSCODA AREA SCHOOLS
Iosco and Alcona Counties, Michigan

STATEMENT OF NET ASSETS
June 30, 2004

The accompanying notes to financial statements are an integral part of this statement.
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EXHIBIT B

Net (Expenses)
Revenue and

Change in
Net Assets

Operating  Government
Charges for Grants and Capital Type

Expenses Services Contributions Grants Activities

Instruction 8,508,239$   44,321$        1,722,887$   0$                 (6,741,031)$       
Supporting services 5,277,723     113,430        564,730        37,108          (4,562,455)         
Community services 56,202          34,968          16,146          0                   (5,088)                
Food services 751,652        237,030        529,889        0                   15,267               
Athletics 216,289        45,684          6,856            0                   (163,749)            
Interest on long-term debt 662,745        0                   0                   0                   (662,745)            
Other expenses 192,463        0                   0                   0                   (192,463)            
Unallocated depreciation 556,800        0                   0                   0                   (556,800)            

Total 16,222,113$  475,433$      2,840,508$   37,108$        (12,869,064)       

General purpose revenue:
Current property taxes 6,059,569          
State school aid - unrestricted 6,829,404          
Investment earnings 133,319             
Miscellaneous 183,603             

Total general purpose revenue 13,205,895         

Change in net assets 336,831             

Net assets - beginning 5,121,261          

Net assets - ending 5,458,092$         

Program Revenues

OSCODA AREA SCHOOLS
Iosco and Alcona Counties, Michigan

STATEMENT OF ACTIVITIES
For the Year Ended June 30, 2004

The accompanying notes to financial statements are an integral part of this statement.
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EXHIBIT C

2001 Other Total
Capital Governmental Governmental

General Fund Project Fund Funds Funds

ASSETS

Cash and cash equivalents (Note 2) 4,028,720$         1,566,717$         485,942$            6,081,379$         
Receivables:
   State of Michigan (Note 3) 1,617,854           0                         5,575                  1,623,429           
   Other 0                         726                     327                     1,053                  
Due from local units 38,417                0                         0                         38,417                
Due from other funds (Note 8) 210                     0                         5,879                  6,089                  
Inventory:  (Note 1)     
   Supplies 4,770                  0                         5,220                  9,990                  
   Building trades home and lots 153,051              0                         0                         153,051              

Total Assets 5,843,022$         1,567,443$         502,943$            7,913,408$         

LIABILITIES AND FUND EQUITY

Liabilities
   Accounts payable 88,455 $              492,376 $            8,192 $                589,023 $            
   Salaries payable 847,426               0                         4,873                   852,299               
   Employee benefits payable 389,834               0                         1,005                   390,839               
   Interest payable 22,174                 0                         0                         22,174                 
   Due to other funds (Note 8) 5,879                   210                      0                         6,089                   

Tax anticipation note payable (Note 5) 2,500,000            0                         0                         2,500,000            
   Deferred revenue (Note 9) 129,332               0                         2,055                   131,387               

            Total liabilities 3,983,100            492,586               16,125                 4,491,811            

Fund Equity
   Fund balances:
      Reserved:
         Food service 0                         0                         126,382               126,382               
         Facilities additions and improvements 0                         1,074,857            15,377                 1,090,234            
      Unreserved, reported in:
         General Fund 1,859,922            0                         0                         1,859,922            
         Special revenue fund 0                         0                         21,237                 21,237                 
         Debt retirement funds 0                         0                         323,822               323,822               

            Total fund equity 1,859,922            1,074,857            486,818               3,421,597            

Total Liabilities and Fund Equity 5,843,022$         1,567,443$         502,943$            7,913,408$         

June 30, 2004

OSCODA AREA SCHOOLS
Iosco and Alcona Counties, Michigan

BALANCE SHEET
GOVERNMENTAL FUNDS

The accompanying notes to financial statements are an integral part of this statement.
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EXHIBIT D

Total governmental fund balances: 3,421,597$      

Amounts reported for governmental activities in the statement of 
net assets are different because:  

  
Capital assets used in governmental activities are not financial resources  

and, therefore, are not reported as assets in governmental funds.  Capital  
assets at year end consist of:

Capital asset cost 23,483,870$    
Capital asset accumulated depreciation (6,978,735)       

 16,505,135      

Accrued interest on long-term debt (106,775)          
  
Long-term liabilities, including bonds payable, are not due and payable  

in the current period and, therefore, are not reported as liabilities in
the governmental funds.  Long-term liabilities at year end consist of:

Bonds payable (net of unamortized discount) (13,403,389)     
Capital lease payable (29,773)            
Compensated absences payable (906,346)          
Retirement incentive payable (22,357)            

Total long-term liabilities (14,361,865)     

  
Total net assets - governmental activities 5,458,092$      

June 30, 2004

OSCODA AREA SCHOOLS
Iosco and Alcona Counties, Michigan

RECONCILIATION OF TOTAL GOVERNMENTAL FUND BALANCES TO
NET ASSETS OF GOVERNMENTAL ACTIVITIES

The accompanying notes to financial statements are an integral part of this statement.
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EXHIBIT E

2001
Capital Other Total 

General Project Governmental Governmental
Fund Fund Funds Funds

Revenue
   Local sources:
      Current property taxes   4,744,286$    0$                  1,315,283$      6,059,569$      
      Lunch sales 0                    0                    237,030           237,030           
      Gate receipts 0                    0                    38,999             38,999             
      Tuition 33,990           0                    0                      33,990             

Medicaid fee for service 65,021           0                    0                      65,021             
      Interest on investments 14,183           114,316         4,820               133,319           
      Rents 2,254             0                    0                      2,254               
      Building trades home 122,102         0                    0                      122,102           
      Other 110,475         0                    16,429             126,904           
   State sources 8,071,992      0                    59,176             8,131,168        
   Federal sources 1,099,508      36,442           470,713           1,606,663        

         Total revenue 14,263,811    150,758         2,142,450        16,557,019      

Expenditures
   Current:
      Instruction 8,582,562      0                    0                      8,582,562        
      Supporting services 5,454,546      0                    0                      5,454,546        
      Community services 56,202           0                    0                      56,202             
      Food services 0                    0                    746,986           746,986           
      Athletics 0                    0                    216,289           216,289           
   Debt service:
      Principal retirement 0                    0                    520,000           520,000           
      Interest and fiscal charges 0                    0                    659,480           659,480           

Capital outlay 21,866           6,027,091      435,856           6,484,813        
Other 0                    191,766         147                  191,913           

         Total expenditures 14,115,176    6,218,857      2,578,758        22,912,791      

         Excess of revenue over (under) expenditures 148,635         (6,068,099)     (436,308)          (6,355,772)       

Other Financing Sources (Uses)
   Sale of fixed assets 0                    0                    1,925               1,925               
   Operating transfers in 40,000           0                    379,770           419,770           
   Operating transfers out (162,766)        0                    (257,004)          (419,770)          

         Total other financing sources (uses) (122,766)        0                    124,691           1,925               

         Excess of revenue and other sources over
            (under) expenditures and other uses 25,869           (6,068,099)     (311,617)          (6,353,847)       

Fund balances - beginning of year 1,834,053      7,142,956      798,435           9,775,444        

Fund balances - end of year 1,859,922$    1,074,857$    486,818$         3,421,597$      

For the Year Ended June 30, 2004

OSCODA AREA SCHOOLS
Iosco and Alcona Counties, Michigan

STATEMENT OF REVENUE, EXPENDITURES AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS

The accompanying notes to financial statements are an integral part of this statement.
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EXHIBIT F

Total net change in fund balances - governmental funds (6,353,847)$     

Amounts reported for governmental activities in the statement of 
activities are different because:  

  
Governmental funds report capital outlays as expenditures.  However, in the  
statement of activities, the cost of those assets is allocated over their  
estimated useful lives as depreciation expense.  

Current year depreciation expense (556,800)$        
Capital outlays reported in the governmental funds 6,484,813        

Net difference 5,928,013        

Lease payments on a capital lease are expenditures in the governmental funds,
but the repayment reduces long-term liabilities in the statement of net assets.  This
is the principal repayment reported as expenditures in governmental funds. 6,656               

Repayment of bus notes principal is an expenditure in the governmental funds, but the
repayment reduces long-term liabilities in the statement of net assets.  This is the
amount of repayments reported as expenditures in the governmental funds. 126,356           

Repayment of bond principal is an expenditure in the governmental funds, but the
repayment reduces long-term liabilities in the statement of net assets.  This is the
amount of repayments reported as expenditures in the governmental funds. 520,000           

Net change in accrued interest payable:
Accrued interest on long-term liabilities June 30, 2003 109,822           

Accrued interest on long-term liabilities June 30, 2004 (106,775)          
3,047               

Amortization of deferred bond costs (3,676)              
  

Net change in accrued compensated absences:  
Accrued compensated absences June 30, 2003 1,022,837        

Accrued compensated absences June 30, 2004 (906,346)          

116,491           

Net change in retirement incentive payable:  
Retirement incentive payable June 30, 2003 16,148             

Retirement incentive payable June 30, 2004 (22,357)            

(6,209)              

Change in net assets of governmental activities 336,831$         

TO THE STATEMENT OF ACTIVITIES
For the Year Ended June 30, 2004

OSCODA AREA SCHOOLS
Iosco and Alcona Counties, Michigan

RECONCILIATION OF THE STATEMENT OF REVENUE, EXPENDITURES AND
CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS

The accompanying notes to financial statements are an integral part of this statement.
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EXHIBIT G

Student
Activity

ASSETS
Cash and cash equivalents 87,789$                  
Investments 5,835                      

Total Assets 93,624$                  

LIABILITIES

Due to student groups 93,624$                  

June 30, 2004

OSCODA AREA SCHOOLS
Iosco and Alcona Counties, Michigan

STATEMENT OF FIDUCIARY ASSETS AND LIABILITIES
FIDUCIARY FUND

The accompanying notes to financial statements are an integral part of this statement.
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EXHIBIT H 
 Page       1 

OSCODA AREA SCHOOLS 
Iosco and Alcona Counties, Michigan  

 
NOTES TO FINANCIAL STATEMENTS  

For the Year Ended June 30, 2004 
 
 
NOTE  1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 

The accounting policies of the Oscoda Area Schools  conform to accounting principles generally accepted in 
the United States of America (GAAP) applicable to governments.  The Oscoda Area Schools  (School District) 
is considered to be a local government unit.  The following is a summary of the significant accounting policies:  

 
 A. Reporting Entity 
 

The School District operates under an elected School Board (seven members) and provides services to 
students in grades K-12.  The accompanying basic financial  statements have been prepared in 
accordance with accounting principles generally accepted  (GAAP) in the United States of America as 
applied to governmental units.  The Governmental Accounting Standards Board (GASB) is the accepted 
standard -setting body for establishing governmental accounting and financial reporting principles .  The 
School District's reporting entity applies all relevant GASB pronouncements for determining the various 
governmental organizations to be included in the reporting entity.   The School District also applies 
Financial Accounting Standards Board (FASB) statements and interpretations issued on or before 
November 30, 1989, to its governmental activities provided they do not conflict with or contradict GASB 
pronouncements.  Oscoda Area Schools  Board of Education (Board) is the primary government which has 
oversight responsibility and control over all activit ies related to public school education in the area served 
by Oscoda Area Schools .  The Board receives funding from local, state, and federal government sources 
and must comply with the requirements of these funding source entities.  As such, the Board is not 
included in any other governmental "reporting entity" as defined in GASB pronouncements since the Board 
members are a publicly elected governing body that has separate legal standing and is fiscally 
independent of other governmental entities.  
 

 B. Fund Accounting  
 

The School District uses funds to maintain its financial records during the fiscal year.  Fund accounting is 
designed to demonstrate legal compliance and to aid management by segregating transactions related to 
certain School District functions  or activities.  A fund is defined as a fiscal and accounting entity with a self-
balancing set of accounts.  The various funds of the School District are grouped into the categories 
governmental and fiduciary.  

 
 Governmental Funds 

Governmental funds focus on the sources, uses and balances of current financial resources.  Expendable 
assets are assigned to the various governmental funds according to the purposes for which they may or 
must be used.  Current liabilities are assigned to the fund from which they will be paid.  The difference 
between governmental fund assets and liabilities is reported as fund balance.  The following are the 
School District’s major governmental funds: 
 
General Fund – The General Fund is the general operating fund of the School District.  It is used to 
account for all financial resources except those required to be accounted for in another fund.  
 
2001 Capital Projects Fund – The Fund is used to account for the acquisition or construction of major 
capital facilities financed by tax levy and General Obligation Bonds. 
 
The other governmental funds of the School District account for grants and other resources whose use is 
restricted for a particular purpose; the accumulation of resources for, and the payment of debt; and the 
acquisition or construction of major capital facilities.  
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OSCODA AREA SCHOOLS 
Iosco and Alcona Counties, Michigan  

 
NOTES TO FINANCIAL STATEMENTS  

For the Year Ended June 30, 2004 
 
 
NOTE  1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)  
 
 B. Fund Accounting (Continued)  
 
  Fiduciary Funds 
 

Fiduciary fund reporting focuses on net assets and changes in net assets.  The School District’s fiduciary 
funds consist of agency funds which are custodial in nature (assets equal liabiliti es) and do not involve 
measurement of results of operations.  The agency funds are used to account for amounts held for student 
and employee groups.  
 

C. Basis of Presentation  
 

Government -wide Financial Statements:  
 
The statement of net assets and the statemen t of activities display information about the School District as 
a whole.  These statements include the financial activities of the primary government, except for fiduciary 
funds.  The statements distinguish between those activities of the School District that are governmental 
and those that are considered business -type activities.  The School District does not currently have any 
business -type activities.  
 
The government -wide statements are prepared using the economic resources measurement focus.  This 
differs from the manner in which governmental fund financial statements are prepared.  Governmental fund 
financial statements therefore include reconciliation s with brief explanations to better identify the 
relationship between the government -wide statements and the statements for governmental funds. 
 
The government -wide statement of activities presents a comparison between direct expenses and program 
revenues for each function or program of the School District’s governmental activities.  Direct expenses 
are those that are specifically associated with a service, program or department and are therefore clearly 
identifiable to a particular function.  Program revenues include charges paid by the recipient of the goods 
or services offered by the program and grants and contributions that are restricted to meeting the 
operational or capital requirements of a particular program.  Revenues that are not classified as program 
revenues are presented as general revenues of the School District, with certain limited exceptions .  The 
comparison of direct expenses with program revenues identifies the extent to which each governmental 
function is self-financing or draws from the general revenues of the School District.  
 
Net assets are reported as restricted when constraints placed on net asset use are either externally 
imposed by creditors (such as through debt covenants), grantors, contributors, or laws or regulations of 
other governments or imposed by law through constitutional provisions or enabling legislation.  The net 
assets restricted for other purposes result from special revenue funds and the restrictions on their net 
asset use.  Restricted assets are used first to fund appropriations before unrestricted assets are used. 
 
Separate financial statements are provided for governmental funds and fiduciary funds, even though the 
latter are excluded from the government -wide financial statements.  Major individual governmental funds 
are reported as separate columns in the fund financial statements.  
 
Fund Financial Statements:  
 
Fund financial statements report detailed information about the School District.  The focus of governmental 
fund financial statements is on major funds rather than reporting funds by type.  Each major fund is 
presented in a separate column.  Nonmajor funds are aggregated and presented in a single column.  
Fiduciary funds are reported by fund type. 
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OSCODA AREA SCHOOLS 
Iosco and Alcona Counties, Michigan  

 
NOTES TO FINANCIAL STATEMENTS  

For the Year Ended June 30, 2004 
 
 
NOTE  1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)  

 
C. Basis of Presentation  (Continued)  

 
The accounting and reporting treatment applied to a fund is determined by its measurement focus.  All 
governmental fund types are accounted for using the modified accrual basis of accounting and the current 
financial resources measurement focus.  The financial statements for governmental funds are a balance 
sheet, which generally includes only current assets and current liabilities, and a statement of revenue, 
expendi tures and changes in fund balances, which reports on the sources (i.e., revenues and other 
financing sources) and uses (i.e., expenditures and other financing uses) of current financial resources.  

 
D. Basis of Accounting  
 

Basis of accounting determines when transactions are recorded in the financial records and reported on 
the financial statements.  Government -wide financial statements are prepared using the accrual basis of 
accounting.  Governmental funds use the modified accrual basis of accounting.  Fiduciary funds use the 
accrual basis of accounting.  
 
Revenues – Exchange and Non-exchange Transactions:  
 
Revenues resulting from exchange transactions, in which each party receives essentially equal value, is 
recorded on the accrual basis when the exchange takes place.  On a modified accrual basis, revenues are 
recorded in the fiscal year in which the resources are measurable and available.  Available, means that the 
resources will be collected within the current fiscal year or are expected to be collected soon enough 
thereafter to be used to pay liabilities of the current fiscal year.  For the School District, available means 
expected to be received within 60 days of the fiscal year-end. 
 
Nonexchange transactions, in which the School District receives value without directly giving equal value in 
return, include property taxes, grants, entitlements and donations.  On an accrual basis, revenue from 
property taxes is recognized in the fiscal year for which the taxes are levied.  Revenue from grants, 
entitlements and donations is recognized in the fiscal year in which all eligibility requirements have been 
satisfied.  Eligibility requirements include timing requirements, which specify the year when the resources 
are required to be used or the fiscal year when use is first permitted, matching requirements, in which the 
School District must provide local resources to be used for a specified purpose, and expenditure 
requirements, in which the resources are provided to the School District on a reimbursement basis.  On a 
modified accrual basis, revenues from nonexchange transactions must also be available before they can 
be recognized.  
 
Under the modified accrual basis, the following revenue sources are considered to be both measurable 
and available at fiscal year-end:  property taxes available in advance, interest, tuition, grants, student fees 
and rentals.  
 
Deferred Revenue:  
 
Deferred revenue arises when assets are recognized before revenue recognition criteria have been 
satisfied.  
 
Grants and entitlements received before the eligibility requirements are met are recorded as deferred 
revenue.  
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OSCODA AREA SCHOOLS 
Iosco and Alcona Counties, Michigan  

 
NOTES TO FINANCIAL STATEMENTS  

For the Year Ended June 30, 2004 
 
 
NOTE  1 - SUMMARY OF SIGNIFICA NT ACCOUNTING POLICIES (CONTINUED)  
 

D. Basis of Accounting  (Continued)  
 

Expenses/Expenditures:  
 
On the accrual basis of accounting, expenses are recognized at the time they are incurred. The fair value 
of donated commodities used during the year is reported in the operating statement as an expense with a 
like amount reported as donated commodities revenue.  
 
The measurement focus of governmental fund accounting is on decreases in net financial resources 
(expenditures) rather than expenses.  Expenditures are generally recognized in the accounting period in 
which the related fund liability is incurred, if measurable.  Allocations of cost, such as depreciation, are not 
recognized in governmental funds. 

 
E. Cash and Cash Equivalents  
 

During the fiscal year ended June 30, 2004, investments included the Michigan Liquid Asset Fund 
(MILAF).  MILAF is an investment pool managed by Cadre Consulting, which allows school districts within 
the State of Michigan to pool their funds for investment purposes.  Investments in MILAF are valued at cost 
which equals market value.  
 
For presentation on the financial statements, investments in the cash management pool and investments 
with an original maturity of three months or less at the time they are purchased by the School District are 
considered to be cash equivalents.  Investments with an initial maturity of more then three months are 
reported as investments.  

 
F. Due From State of Michigan  
 

This represents amounts receivable from the State of Michigan for federal and state reimbursable 
programs.  
 

G. Inventory – Supplies  
 

Inventory on government -wide financial statements are stated at cost and are expensed when used. 
 
Inventory on fund financial statements are stated at cost.  Inventory in governmental funds consists of 
expendable supplies held for consumption.  The cost of inventory items is recorded as an expenditure in 
the governmental fund types when purchased.  

 
 H. Inventory - Building Trades Home and Lots 
 
  Inventory represents the cost of property purchased for future building sites and partial construction costs.  
 

I. Deferred Charges  
 

On the government -wide financial statements, bond issuance costs are deferred and amortized over the 
term of the bonds using the straight -line method since the results are not significantly different from the 
effective interest method.  In the governmental funds, these costs are reported as expenditures when the 
related liability is incurred.  
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OSCODA AREA SCHOOLS 
Iosco and Alcona Counties, Michigan  

 
NOTES TO FINANCIAL STATEMENTS 

For the Year Ended June 30, 2004 
 
 

NOTE  1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)  
 

J. Capital Assets 
 

General capital assets are those assets not specifically related to activities reported in the proprietary 
funds.  These assets general ly result from expenditures in the governmental funds.  These assets are 
reported in the governmental activities column of the government -wide statement of net assets but are not 
reported in the fund financial statements.  
 
All capital assets are capitalize d at cost (or estimated historical cost) using a $5,000 capitalization 
threshold and updated for additions and retirements during the year.  Donated fixed assets are recorded at 
their fair market values as of the date received.  The School District does not possess any infrastructure.  
Improvements are capitalized; the cost of normal maintenance and repairs that do not add to the value of 
the asset or materially extend an asset’s life are not. 
 
All reported capital assets are depreciated.  Improvements are depreciated over the remaining useful lives 
of the related capital assets.  Depreciation is computed using the straight -line method over the following 
useful lives: 
 
 Governmental Activities  
 Descriptions        Estimated Lives  
 
 Buildings and Improvements  20 - 50 years 
 Furniture , Fixtures  and Equipment    5 - 20 years 
 Vehicles and Buses 8 years 
 

K. Interfund Balances  
 

On fund financial statements, receivables and payables resulting from short-term interfund loans are 
classified as “due from/to other funds”.  These amounts are eliminated in the governmental columns of the 
statement of net assets.  
 

L. Compensated Absences  
 

The School District reports compensated  absences in accordance with the provisions of GASB Statement 
No. 16, “Accounting for Compensated Absences.”  Sick leave benefits are accrued as a liability using the 
vesting method.  An accrual for earned sick leave is made based on accumulated sick leave and wage 
rates at year-end, taking into consideration limits specified in the School District’s termination policy.  
 
For governmental fund financial statements the current portion of unpaid compensated absences is the 
amount expected to be paid using expendable available resources.  These amounts, if any, are recorded 
in the account “compensated absences payable” in the fund from which the employees who have 
accumulated unpaid leave are paid.  The noncurrent portion of the liability is not reported.   The amount of 
accumulated sick and vacation pay liability for Oscoda Area Schools was $906,346, of which $54,742 is 
current.  
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OSCODA AREA SCHOOLS 
Iosco and Alcona Counties, Michigan  

 
NOTES TO FINANCIAL STATEMENTS  

For the Year Ended June 30, 2004 
 
 
NOTE  1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)  

 
M. Accrued Liabilities and Long-Term Obligations  

 
All payables, accrued liabilities and long-term obligations are reported in the government -wide financial 
statements.  In general, payables and accrued liabilities that will be paid from governmental funds are 
reported as a liability in the fund financial statements at the time they are incurred, to the extent that they 
will be paid from current, expendable, financial resources.  In general, payments made within 60 days after 
year end are considered to have been made with current available financial resources.  However, bonds 
and other long-term obligations, compensated absences, claims and judgments, contractually required 
pension contributions and special termination benefits that will be paid from governmental funds are 
recognized as a liability in the fund financial statements when they become due for payment.       
 

N. Net Assets 
 

Net assets represent the difference between assets and liabilities.  Net assets invested in capital assets, 
net of related debt consists of capital assets, net of accumulated depreciation, reduced by the outstanding 
balances of any borrowings used for the acquisition, construction or improvement of those assets.  Net 
assets are reported as restricted when there are limitations imposed on their use either through the 
enabling legislation adopted by the School District or through external restrictions imposed by creditors, 
grantors or laws or regulations of other governments.  
 

 O. Property Taxes 
 

The School District levies its property taxes on December 1 and various municipalities collect its property 
taxes and remit them to the District through February.  The delinquent real property taxes of the District are 
purchased by the County, and delinquent personal property taxes continue to be collected by the 
municipalities and recorded as revenue as they are collected.  The County sells tax notes, the proceeds of 
which have been used to pay the District for these delinquent real property taxes.  These delinquent real 
property taxes have been recorded as revenue in the current year. 

 
 P. Foundation Revenue 
 

The State of Michigan has adopted a foundation grant approach which provides for a specific annual 
amount of revenue per student based on a state-wide formula.  The foundation is funded from state and 
local sources.  Revenues from state sources are primarily governed by the School Aid Act and the School 
Code of Michigan.  The Michigan Department of Education administers the allocation of state funds to 
school districts based on information supplied by the districts.  For the year ended June 30, 2004, the 
foundation allowance was based on the average of pupil membership counts taken in February and 
September of 2003. 
 
The state portion of the foundation is provided primarily by a state education property tax millage of 6 mills 
and an allocated portion of state sales and other taxes.  The local portion of the foundation is funded 
primarily by non-homestead property taxes which may be levied at a rate of up to 18 mills.  The state 
revenue is recognized during the foundation period (currently the fiscal year) and is funded through 11 
payments from October, 2003 - August, 2004.  The local revenue is recognized as outlined in Note 1 
Accounting for Property Taxes. 
 

 Q. State Categorical Revenue  
 

 The School District also receives revenue from the state to administer certain categorical education  
 programs.  State rules require that revenue earmarked for these programs be expended for its specific  
 purpose.  Categorical funds received which are not expended by the close of the fiscal year are
 recorded as deferred revenue.  
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Iosco and Alcona Counties, Michigan  

 
NOTES TO FINANCIAL STATEMENTS  

For the Year Ended June 30, 2004 
 
 
NOTE  1 - SUMMARY OF SIGNIFICANT  ACCOUNTING POLICIES (CONTINUED)  
 

R. Interfund Activity  
 

Exchange transactions between funds are reported as revenues in the seller funds and as 
expenditures/expenses in the purchaser funds.  Flows of cash or goods from one fund to another without a 
requireme nt for repayment are reported as interfund transfers.  Interfund transfers are reported as other 
financing sources/uses in governmental funds.  Repayments from funds responsible for particular 
expenditures/expenses to the funds that initially paid for them are not presented on the financial 
statements.  

 
S. Extraordinary and Special Items 
 

Extraordinary items are transactions or events that are both unusual in nature and infrequent in 
occurrence.  Special items are transactions or events that are within the control of the Board of Education 
and that are either unusual in nature or infrequent in occurrence.  Neither type of transaction occurred 
during the fiscal year ended June 30, 2004. 

  
 T. Economic Dependency  
 

 The School District received approximately 58% of their revenue from the Michigan Department of   
 Education.  Due to the significance of this revenue source to the School District, the School District is  
 considered to be economically dependent.  

 
 U. Use of Estimates  
 

The process of preparing financia l statements in conformity with accounting principles generally accepted 
in the United States of America requires the use of estimates and assumptions that affect the amounts 
reported in the financial statements and accompanying notes.  Such estimates primarily relate to unsettled 
transactions and events as of the date of the financial statements.  Accordingly, upon settlement, actual 
results may differ from estimated amounts.  
 

 V. Budgetary Policies and Data 
 

 The State of Michigan adopted a Uniform Budget ing and Accounting Act (Act) applicable to all local  
 governmental entities in the state.  The law requires appropriation acts to be adopted for General and  
 Special Revenue Funds and an informational study for Capital Projects Funds of school districts prior  
 to the expenditure of monies in a fiscal year in accordance with GAAP. 
 
 Oscoda Area Schools  follows these procedures in establishing the budgetary data reflected in the   
 financial statements:  

 
  1. The District's Superintendent submits to the Board a proposed budget prior to July 1 of each year.   

 The budget includes proposed expenditures and the means of financing them. 
 
  2. A public hearing is conducted to obtain taxpayer comments.  
 
  3. Budgeted amounts are as originally adopted, or as amended by the Board throughout the  

 year.  Individual amendments were not material in relation to the original appropriations.  
 
  4. Appropriations lapse at year end and therefore cancel all encumbrances.  These   

 appropriations are re-established at the beginning of the following year. 
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OSCODA AREA SCHOOLS 
Iosco and Alcona Counties, Michigan  

 
NOTES TO FINANCIAL STATEMENTS  

For the Year Ended June 30, 2004 
 

 
NOTE  2 - DEPOSITS AND INVESTMENTS  
 

At year-end, the School District ’s deposits and investments were reported in the basic financial statements in 
the following categories:  

 
  Governmental  Fiduciary  Total Primary 
       Activities        Funds   Government   
  
 Cash and Cash Equivalents  $ 6,081,379  $ 87,789 $ 6,169,168  
 Investments   0  5,835  5,835 
 
     $  6,081,379  $       93,624 $  6,175,003 
 
 The breakdown between deposits and investments is as follows:  
 
     Primary  
       Government   
 
 Bank Deposits (checking and savings  accounts,  
    certificates of deposit)  $ 167,843 
 Investments in Securities  and Similar Vehicles   6,007,127 
 Petty Cash and Cash on Hand       33 
  
 Total   $   6,175,003 
 
 Deposits:  
 

Deposits are carried at cost.  Deposits of the School District are held at various banks in the name of the 
School Distric t.  At June 30, 2004, the carrying amounts of the School District’s deposits were classified to risk 
as follows:  

     Carrying   Bank 
         Amount      Balance    
  
  Insured (FDIC)   $     147,401 $      106,370 
  Uninsured – uncollateralized          20,442              0 
 
   Total primary government  $    167,843 $      106,370 
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NOTES TO FINANCIAL STATEMENTS  

For the Year Ended June 30, 2004 
 

 
NOTE  2 - DEPOSITS AND INVESTMENTS  (CONTINUED)  
 

Investments : 
 
The School District is authorized through Board resolution and by the State of Michigan Public Act 451 of 1976 
as amended to invest in the following:  

 
Bonds and other direct and certain indirect obligations of the U.S. Treasury; certificates of deposit, savings 
accounts, deposit accounts, or depository receipts of a bank, savings and loan association, or credit union, 
which is a member of the Federal Deposit Insurance Corporation, Federal Savings and Loan Insurance 
Corporation, or National Credit Union Administration, respectively; in commercial paper rated at the time of 
purchase within the three highest classifications established by not less than two standard rating services and 
which matures not more than 270 days after the date of purchase.  The District is also authorized to invest in 
U.S. Government or federal agency obligation repurchase agreements, bankers' acceptances of U.S. banks, 
and mutual funds composed of investments as outlined above, and investment pools as authorized by the 
Surplus Funds Investment Pool Act, Act No. 367 of the Public Acts of 1982, being sections 129.111 to 129.118 
of the Michigan Compiled Laws, composed entirely of instruments that are legal for direct investment by a 
school district.  

 
 Investments are categorized into these three categories of credit risk. 
 
 1.  Insured or registered with securities held by the entity or by its agent in the entity's name. 
 
 2.  Uninsured and unregistered investments for which the securities are held by the broker or broker's trust 

department or agent in the entity's name. 
 
 3.  Uninsured and unregistered investments for which the securities are held by the broker or broker's trust 

department or agent but not in the entity's name. 
 

At June 30, 2004, the School District’s investments consisted of municipal investment pools, which are not 
required to be categorized with a carrying amount and market value of $6,007,127.  

 
 

NOTE  3 - RECEIVABLES  
 

Receivables at June 30, 2004, consist of taxes, accounts (fees), intergovernmental grants and interest.  All 
receivables are considered collectible in full due to the ability to foreclose for the nonpayment of taxes, the 
stable condition of State programs, and the current year guarantee of federal funds. 

 
 A summary of the principal items of intergovernmental receivables (due from other governmental units) follows:  
 
  Governmental Activities      Amount   
 
  State Aid $ 1,450,849  
  Federal Grants         172,580 
 
  Total Governmental Activities  $   1,623,429  
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NOTES TO FINANCIAL STATEMENTS  

For the Year Ended June 30, 2004 
 
 
NOTE  4 - CAPITAL ASSETS 
 
 Capital asset activity for the fiscal year ended June 30, 2004, was as follows: 
 
     Balance        Balance     
      July 1, 2003    Additions     Deletions   June 30, 2004 
 Governmental Activities  
 Land  $                  0 $       94,533 $                0 $        94,533 
 Buildings and improvements  6,979,426  11,878,763  (155,010) 18,703,179  
 Furniture, fixtures and equipment  923,139 1,023,683  (25,845)  1,920,977  
 Vehicles  and buses 2,035,809 0 0 2,035,809   
 Construction in progress       7,241,538                  0    (6,512,166 )         729,372 
  Totals at historical cost    17,179,912  12,996,979     (6,693,021 )    23,483,870  
 
 Less:  Accumulated Depreciation  
  Buildings and improvements  (4,765,041) (273,160) 155,010  (4,883,191 ) 
  Furniture , fixtures  and equipment  (471,476) (161,673) 25,845 (607,304) 
  Vehicles  and buses     (1,366,273)      (121,967)                   0     (1,488,240 ) 
   Total accumulated depreciation      (6,602,790)      (556,800)        180,855      (6,978,735 ) 
 
 Governmental Activities  Capital Assets-Net $  10,577,122 $ 12,440,179  $ (6,512,166 ) $ 16,505,135  
 

Depreciation expense was not allocated to governmental functions.  It appears on the statement of activities as 
“unallocated”.  
 
 

NOTE  5 - SHORT-TERM DEBT 
 

The District has various options for short-term financing including tax anticipation notes, state aid anticipation 
notes and lines of credit.  

 
 The following is a summary of the short-term financing : 
 
   July 1, 2003    Increases   Decreases  June 30, 2004 
 
 State Aid Anticipation Note $          0  $  2,500,000  $           0 $   2,500,000  
 

The State Aid Anticipation Note was acquired to help cover school operations for fiscal year 2004.  The note is 
dated August 20, 2003, bears interest at 1.03% and will be due for payment on August 20, 2004. 
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NOTES TO FINANCIAL STATEMENTS  

For the Year Ended June 30, 2004 
 
 
NOTE  6 - LONG-TERM LIABILITIES  
 
    Date of Principal  Interest  Total   
 A. Bonds Payable     Contract           Due            on Note       Obligation   
 
  School Improvement Bonds: 
 
  The bonds dated November 24, 1998 
  which bear interest at 4.76% to 8% are 
  due serially each May 15 through 2013 1998  $ 187,492  $ 54,018 $ 241,510 
 
  2001 School Building and Site Bonds: 
 
  The bonds dated November 15, 2001 
  which bear interest at 2.4% to 5.625% are  
  due serially each May 1 through 2026 2002     13,355,000      9,056,970    22,411,970  
 
     $ 13,542,492  $ 9,110,988  $ 22,653,480  

B. Capital Lease 
 

Dolphin Capital Copier Lease: 
 

The lease dated January 28, 2003 is  
due in monthly payments of $820 over- 
a period of 60 months 2003 $      29,773 $     5,487 $     35,260 

 
The annual principal and interest requirements for long-term debt for the years after June 30, 2004 are as 
follows:  

                            Government Activities   
       Principal       Interest           Total  

 
   2005 $ 357,318 $ 643,174 $ 1,000,492 
   2006  407,251  638,350   1,045,601   
   2007  418,725  624,360   1,043,085  
   2008  431,152  609,209   1,040,361  
   2009  494,336  616,761  1,111,097 
   2010-2014  2,478,483  2,687,183  5,165,666 
   2015-2019  3,065,000  2,042,738  5,107,738 
   2020-2024  4,015,000   1,110,950   5,125,950  
   2025-2026     1,905,000         143,750       2,048,750 
 
   Total $   13,572,265  $  9,116,475  $   22,688,740  
 

The annual State of Michigan appropriation, through the State Aid payments, is the only revenue source 
for making the annual debt service payment on the school improvement bonds.  If the legislature fails to 
appropriate the funds, the District  is under no obligation for payment.  
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NOTES TO FINANCIAL STATEMENTS  

For the Year Ended June 30, 2004 
 
 
NOTE  6 - LONG-TERM LIABILITIES  (CONTINUED)  
 
 C. Compensated  Absences  
 

The School District has an employee benefit plan that allows employees to accumulate an unlimited 
amount of sick and vacation pay days.  Compensated absences are recorded using the vesting method in 
accordance with Governmental Accounting Standards Board Statement 16.  The amount of accumulated 
sick and vacation pay liability for Oscoda Area Schools was $906,346 at June 30, 2004, of which $54,742 
was the estimated current portion.  

 
 D. Changes in Long-Term Liabilities  
 
     Balance        Balance     Amount Due 
      July 1, 2003    Additions     Deletions   June 30, 2004   In One Year  
 Governmental Activities  
 Notes payable  $       126,356 $              0 $   126,356  $               0 $                 0 
 Bonds payable   14,062,492  0  520,000   13,542,492   350,000 
 Capital leases  36,429  0  6,656  29,773  7,318 
 Compensated absences       1,022,837                  0        116,491*        906,346           54,742 
 
 Total long-term liabilities  $  15,248,114 $               0 $   769,503  $   14,478,611 $       412,060 
  
 The interest expenditures on long-term obligations for the year were $662,745. 
 
 *Represents net of additions and retirements for the year. 
 
 
NOTE  7 - INTERFUND TRANSFERS  
 
 Interfund transfers for the year ended June 30, 2004 consisted of the following:  
 
            Fund    Transfer In             Fund   Transfer Out  
 
 General Fund  $       40,000 Food Service Fund $    40,000 
 Food Service    794 General Fund  794 
 1999 School Bond Debt 
    Retirement Fund   217,004  Sinking Fund  217,004 
 Athletic Fund         161,972  General Fund        161,972 
 
 Total   $     419,770  Total  $      419,770 
 

Transfers are used to move revenues from the fund that statute or budget requires to collect them to the fund 
that statute or budget requires to expend them, move receipts restricted to debt service from the funds 
collecting the receipts to the fund servicing the debt as debt payments become due, and use unrestricted 
revenues collected in the general fund to finance various programs accounted for in other funds in accordance 
with budgetary authorizations.  
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NOTES TO FINANCIAL STATEMENTS  

For the Year Ended June 30, 2004 
 
 
NOTE  8 - INTERFUND RECEIVABLES AND PAYABLES 
 
 The amounts of interfund receivables and payables for individual funds as of June 30, 2004 are as follows:  
 
    Interfund      Interfund  
   Fund  Receivable     Fund     Payable    
 
 General Fund $          210 2001 Capital Project Fund $          210 
 Athletic Fund           5,879 General Fund           5,879 
 
 Total  $       6,089  $       6,089 
 
 
NOTE  9 - DEFERRED REVENUE 
 

Governmental funds defer revenue recognition in connection with resources that have been received but not 
yet earned.  At the end of the current fiscal year, the various components of deferred revenue are as follows:  

 
  Unearned   
General Fund: 

 Gifted Program Grant $      889 
 Literacy Achievement Program  94,216 
 Michigan School Readiness   23,100 
 Insurance Claim  11,127 
 Food Service Fund: 
 Meal Cards        2,055 
 
 Total $   131,387 
 

 
NOTE 10 - EXCESS OF EXPENDITURES OVER APPROPRIATION IN BUDGETARY FUNDS 
 

P.A. 621 of 1978, Section 18(1), as amended, provides that a local unit shall not incur expenditures in excess 
of the amount appropriated.  

 
In the body of the financial statements, the School District's actual expenditures and budgeted expenditures for 
the budgetary funds have been shown on a functional basis.  The approved budgets of the School District for 
these budgetary funds were adopted to the functional level.  

 
During the year ended June 30, 2004, the School District incurred expenditures in certain budgetary funds 
which were in excess of the amount appropriated as follows:  
 

     Total      Amount of  Budget 
   Fund/Func tion Appropriations  Expenditures   Variance   
 
   Special Revenue Funds: 
    Athletics  $     215,736  $     216,289  $          553 
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OSCODA AREA SCHOOLS 
Iosco and Alcona Counties, Michigan  

 
NOTES TO FINANCIAL STATEMENTS  

For the Year Ended June 30, 2004 
 
 
NOTE 11 - RETIREMENT PLANS 
 
 Defined Benefit Plan 
 

The School District contributes to the Michigan Public School Employee's Retirement System (MPSERS), a 
cost-sharing multiple -employer defined benefit pension plan administered  by the Michigan Public School 
Employee's Retirement System.  MPSERS provides retirement and disability benefits, annual cost-of-living 
adjustments, and death benefits to plan members and beneficiaries.  Public Act 300 of 1980 of the State of 
Michigan, as amended, assigns the authority to establish and amend benefit provisions to the MPSERS Board.  
MPSERS issues a publicly available financial report that includes financial statements and required 
supplementary information for MPSERS.  The report may be obtained by writing to MPSERS, 7150 Harris 
Drive, P.O. Box 30673, Lansing, Michigan 48909-8103. 
 

 Funding Policy 
 

Effective January 1, 1987, employees who were MPSERS members could have elected to contribute on a tax 
deferred basis to a Member Investment Plan (MIP).  MIP members enrolled prior to January 1, 1990 contribute 
at a permanently fixed rate of 3.9% of gross wages.  The MIP contribution rate was 4.0% from January 1, 
1987, the effective date of the MIP, until January 1, 1990 when it was reduced to 3.9%.  Employees first hired 
January 1, 1990 or later will automatically be included in the MIP and will contribute at the following graduated 
permanently fixed contribution rate:  3% of the first $5,000; 3.6% of $5,001 through $15,000; 4.3% of all wages 
over $15,000.  For a limited period ending January 1, 1993, an active basic plan member could enroll in the 
MIP by paying the contributions that would have been made had enrollment occurred initially on January 1, 
1987 or on the date of hire, plus interest.  MIP contributions at the rate of 3.9% of gross wages begin at 
enrollment.  

 
During the plan fiscal year 2003, employer contributions were 12.99% of covered compensation as school 
districts were responsible for the entire pension and health insurance contributi on.  The contribution 
requirements of plan members and Oscoda Area School District are established and may be amended by the 
MPSERS Board.  The School District's contributions to MPSERS for the years ending June 30, 2004, 2003 

and 2002 were $1,089,430 , $1,124,232 and $1,131,070 , respectively, equal to the required contributions for 
each year. 
 
The MPSERS also provides for death and disability benefits which are established by state statute.  Under the 
MPSERS Act, all retirees have the option of continuing health, dental and vision insurance coverage.  All 
health care benefits under the MPSERS are on a self-insured pay-as-you-go basis.  Retirees electing these 
coverages pay a portion of the premium for this coverage from their monthly pension benefit.  

 
 Deferred Compensation Plans 
 

The District offers its employees participation in the Tax-Deferred Payments (TDP) program through MPSERS.  
The program, available to all full-time employees who are members of the retirement system, permits them to 
defer a portion of their salary until future years for the purchase of additional years of service credit.  
Employees are eligible to voluntarily participate from the date of employment, however once an employee 
begins payments in the program they must continue until completion of the purchase of the service credit or 
termination of employment from Oscoda Area Schools.  Payments into the program are vested once 10 years 
of service credit have been earned through the MPSERS.  Employee contributions to the TDP program totaled 
$97,626 for the year ended June 30, 2004. 

 
 
 
 

- 29 - 



 EXHIBIT H 
 Page     15 

OSCODA AREA SCHOOLS 
Iosco and Alcona Counties, Michigan  

 
NOTES TO FINANCIAL STATEMENTS  

For the Year Ended June 30, 2004 
 
 
NOTE 11 - RETIREMENT PLANS (CONTINUED)  

 
 Deferred Compensation Plans (Continued)  

 
The District also offers its employees a deferred compensation plan created in accordance with Internal 
Revenue Service Code Section 403(b).  The plan, available to all full-time employees, permits them to defer a 
portion of their salary until future years.  Employees are eligible to voluntarily participate from the date of 
employment and are vested immediately upon participation.  Employee contributions to the Section 403(b) 
plan totaled $269,823 for the year ended June 30, 2004.  The assets of the plan are administered and held by 
various approved third party financial institutions.  

 
 
NOTE 12 - UNEMPLOYMENT COMPENSATION  
 

The School District is subject to the Michigan Employment Security Act and has elected the reimbursement 
method of financing.  Under this method, the School District must reimburse the Employment Agency for all 
benefits charged against the School District.  No liabilities were due as of June 30, 2004. 

 
 
NOTE 13 - BONDED CONSTRUCTION FUNDS 
 

The 2001 Capital Project  Fund includes capital project activities funded with bonds issued after May 1, 1994.  
For these capital projects, the School District has complied with the applicable provisions of §1351a of the 
Revised School Code. 

 
Sinking Funds - The 1999 Sinking Fund Capital Project Fund records capital project activities funded with 
Sinking Fund millage.  For this fund, the School District has complied with the applicable provisions of 
§1212(1) of the Revised School Code and the applicable section of the revised bulletin for School District 
Audits of Bonded Construction Funds and of Sinking Funds in Michigan . 

 
 
NOTE 14 - RISK MANAGEMENT  
 

The School District is exposed to various risks of loss related to torts; theft of, damage to, and destruction of 
assets; errors and omissions; injuries to employees and natural disasters.  The School District continues to 
carry commercial insurance for risks of loss, including employee health and accident insurance.  Settled claims 
for the commercial insurance have not exceeded the amount of insurance coverage in any of the past three 
years. 

 
 
NOTE 15 - GOVERNMENTAL REGULATION  
 

Substantially all of the School District’s facilities are subject to federal, state and local provisions regulating the 
discharge of materials into the environme nt.  Compliance with these provisions has not had, nor does the 
School District expect such compliance to have, any material effect upon the capital expenditures, net revenue 
in excess of expenditures or financial condition of the School District.  Managem ent believes that its current 
practices and procedures for the control and disposition of such wastes comply with applicable federal and 
state requirements.  
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OSCODA AREA SCHOOLS 
Iosco and Alcona Counties, Michigan  

 
NOTES TO FINANCIAL STATEMENTS  

For the Year Ended June 30, 2004 
 
 
NOTE 16 - CONTINGENCIES AND COMMITMENTS  
 

The School District participates in a number of federally assisted grant programs which are subject to program 
compliance audits.  The audits of these programs for and including the year ended June 30, 2004, have been 
conducted and have been reported in this audit report.  However, the compliance audit reports have not yet 
been accepted by the grantors.  The amount, if any, of expenditures which may be disallowed by the granting 
agencies cannot be determined at this time; although the School District expects such amounts, if any, to be 
immaterial.  
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EXHIBIT I

Variance -
Original Amended Favorable
Budget Budget Actual (Unfavorable)

Revenue
   Local sources:
      Current property taxes   4,783,062$    4,736,931$    4,744,286$    7,355$           
      Tuition 45,000           32,000           33,990           1,990             

Medicaid fee for service 53,000           64,592           65,021           429                
      Interest on investments 50,000           14,000           14,183           183                
      Rents 12,000           2,254             2,254             0                    
      Building trades home 127,538         122,102         122,102         0                    
      Other 103,000         104,980         110,475         5,495             
   State sources 8,117,908      8,032,107      8,071,992      39,885           
   Federal sources 1,095,360      1,164,056      1,099,508      (64,548)          

         Total revenue 14,386,868    14,273,022    14,263,811    (9,211)            

Expenditures
   Current:
      Instruction 8,421,510      8,649,567      8,582,562      67,005           
      Supporting services 5,888,103      5,727,918      5,454,546      273,372         
      Community services 78,821           88,429           56,202           32,227           
   Capital outlay 9,900             31,490           21,866           9,624             

         Total expenditures 14,398,334    14,497,404    14,115,176    382,228         

         Excess of revenue over (under) expenditures (11,466)          (224,382)        148,635         373,017         

Other Financing Sources (Uses)
   Operating transfers in 40,000           40,000           40,000           0                    
   Operating transfers out (168,246)        (168,794)        (162,766)        6,028             

         Total other financing sources (uses) (128,246)        (128,794)        (122,766)        6,028             

         Excess of revenue and other sources over
            (under) expenditures and other uses (139,712)        (353,176)        25,869           379,045         

Fund balances - beginning of year 1,834,053      1,834,053      1,834,053      0                    

Fund balances - end of year 1,694,341$    1,480,877$    1,859,922$    379,045$       

GENERAL FUND
For the Year Ended June 30, 2004

OSCODA AREA SCHOOLS
Iosco and Alcona Counties, Michigan

STATEMENT OF REVENUE, EXPENDITURES AND CHANGES IN
FUND BALANCES - BUDGET AND ACTUAL
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EXHIBIT J

2001 School 1999 School  
Food  Bond Debt Bond Debt  Total Other

Service Athletic Retirement Retirement Sinking Governmental
Fund Fund Fund Fund Fund Funds

ASSETS

Cash and cash equivalents 125,507$            21,236$              323,822$            0$                       15,377$              485,942$            
Receivables:
   State of Michigan 5,575                  0                         0                         0                         0                         5,575                  
   Other 327                     0                         0                         0                         0                         327                     
Due from other funds 0                         5,879                  0                         0                         0                         5,879                  

Inventory:       
   Supplies 5,220                  0                         0                         0                         0                         5,220                  

Total Assets 136,629$            27,115$              323,822$            0$                       15,377$              502,943$            

LIABILITIES AND FUND EQUITY

Liabilities
   Accounts payable 8,192 $                0$                       0$                       0$                       0$                       8,192 $                

   Salaries payable 0                         4,873                   0                         0                         0                         4,873                   
   Employee benefits payable 0                         1,005                   0                         0                         0                         1,005                   
   Deferred revenue 2,055                   0                         0                         0                         0                         2,055                   

            Total liabilities 10,247                 5,878                   0                         0                         0                         16,125                 

Fund Equity

   Fund balances:
      Reserved:
         Food service 126,382               0                         0                         0                         0                         126,382               
         Facilities additions and improvements 0                         0                         0                         0                         15,377                 15,377                 
      Unreserved, reported in:
         Special revenue fund 0                         21,237                 0                         0                         0                         21,237                 
         Debt retirement funds 0                         0                         323,822               0                         0                         323,822               

            Total fund equity 126,382               21,237                 323,822               0                         15,377                 486,818               

Total Liabilities and Fund Equity 136,629 $            27,115 $              323,822 $            0$                       15,377 $              502,943 $            

June 30, 2004

OSCODA AREA SCHOOLS
Iosco and Alcona Counties, Michigan

COMBINING BALANCE SHEET
OTHER GOVERNMENTAL FUNDS

- 33 -



EXHIBIT K

2001 School 1999 School  
Food  Bond Debt Bond Debt  Total Other

Service Athletic Retirement Retirement Sinking Governmental
Fund Fund Fund Fund Fund Funds

Revenue
   Local sources:
      Current property taxes   0$                    0$                    945,556$         0$                    369,727$           1,315,283$        
      Lunch sales 237,030           0                      0                      0                      0                        237,030             
      Gate receipts 0                      38,999             0                      0                      0                        38,999               
      Interest on investments 606                  59                    2,226               14                    1,915                 4,820                 
      Other 0                      16,429             0                      0                      0                        16,429               
   State sources 59,176             0                      0                      0                      0                        59,176               
   Federal sources 470,713           0                      0                      0                      0                        470,713             

         Total revenue 767,525           55,487             947,782           14                    371,642             2,142,450          

Expenditures
   Current:
      Food services 746,986           0                      0                      0                      0                        746,986             
      Athletics 0                      216,289           0                      0                      0                        216,289             
   Debt service:
      Principal retirement 0                      0                      305,000           215,000           0                        520,000             
      Interest and fiscal charges 0                      0                      649,290           10,190             0                        659,480             

Capital outlay 0                      0                      0                      0                      435,856             435,856             
Other 0                      0                      101                  0                      46                      147                    

         Total expenditures 746,986           216,289           954,391           225,190           435,902             2,578,758          

         Excess of revenue over (under) expenditures 20,539             (160,802)          (6,609)              (225,176)          (64,260)              (436,308)            

Other Financing Sources (Uses)
   Sale of fixed assets 1,925               0                      0                      0                      0                        1,925                 

   Operating transfers in 794                  161,972           0                      217,004           0                        379,770             
   Operating transfers out (40,000)            0                      0                      0                      (217,004)            (257,004)            

         Total other financing sources (uses) (37,281)            161,972           0                      217,004           (217,004)            124,691             

         Excess of revenue and other sources over
            (under) expenditures and other uses (16,742)            1,170               (6,609)              (8,172)              (281,264)            (311,617)            

Fund balances - beginning of year 143,124           20,067             330,431           8,172               296,641             798,435             

Fund balances - end of year 126,382$         21,237$           323,822$         0$                    15,377$             486,818$           

For the Year Ended June 30, 2004

OSCODA AREA SCHOOLS
Iosco and Alcona Counties, Michigan

COMBINING STATEMENT OF REVENUE, EXPENDITURES AND CHANGES IN FUND BALANCES
OTHER GOVERNMENTAL FUNDS
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INDIVIDUAL FUND SCHEDULES  
 



EXHIBIT L

2003

Budget Actual Actual

Local Sources
   Current property taxes 4,736,931 $              4,744,286 $              4,596,793 $              
   Tuition 32,000                      33,990                      24,475                      
   Medicaid fee for service 64,592                      65,021                      132,531                    
   Interest on investments 14,000                      14,183                      49,747                      
   Rents 2,254                        2,254                        14,848                      
   Building trades home 122,102                    122,102                    127,538                    
   Other 104,980                    110,475                    151,989                    

5,076,859                 5,092,311                 5,097,921                 

State Sources
   State aid foundation allowance 6,650,061                 6,647,179                 7,306,931                 
   Transportation 4,170                        4,170                        0                              
   Special education 437,983                    437,984                    473,049                    
   Renaissance zone 182,782                    182,225                    243,759                    
   Nonplaintiff Durant settlement 29,348                      29,348                      29,348                         Vocational education 0                              0                              0                              
   Career prep 4,723                        43,140                      43,215                      
   Gifted and talented 0                              1,309                        4,477                        
   Drivers education 14,162                      14,162                      11,816                      
   Preschool program 214,500                    221,100                    234,300                    
   Literacy achievement program 28,468                      23,464                      77,030                      
   At risk 463,000                    465,001                    656,041                    
   Tuition grant 2,910                        2,910                        2,672                        
   Golden apple award 0                              0                              9,821                        

8,032,107                 8,071,992                 9,092,459                 

Federal Sources
   E.C.I.A. Title I 710,000                    683,695                    628,697                    
   E.C.I.A. Title II Improving Teacher Quality 240,304                    223,843                    162,985                    
   Comprehensive School Reform 86,044                      73,048                      68,405                      
   E.C.I.A. Title VI 44,456                      35,609                      59,154                      
   Medicaid outreach 499                           560                           1,262                        
   Schools and roads grant funds 52,087                      52,087                      72,145                      
   School Renovation 666                           666                           4,081                        
   Special Education 30,000                      30,000                      0                              
   Other 0                              0                              3,889                        

1,164,056                 1,099,508                 1,000,618                 

Operating Transfers
   Food service fund 40,000                      40,000                      40,000                      

Other Financing Sources
   Capital lease proceeds 0                              0                              38,990                      

Total Revenue and Other Financing Sources 14,313,022 $            14,303,811 $            15,269,988 $            

For the Year Ended June 30, 2004
With Comparative Totals for the Year Ended June 30, 2003

2004

OSCODA AREA SCHOOLS
Iosco and Alcona Counties, Michigan

GENERAL FUND
DETAILS OF REVENUE COMPARED TO BUDGET
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EXHIBIT M
Page        1

2003

Budget Actual Actual

Instruction
   Basic Programs:
      Elementary:
         Salaries:
            Teachers 1,729,863$           1,728,778$           1,631,339$           
            Substitutes 44,000                  40,434                  35,257                  
            Extended day 7,500                    7,204                    11,565                  
         Employee benefits 686,639                687,520                666,100                
         Purchased services:
            Other professional services 0                           0                           2,519                    
            Postage and mailing 519                       519                       1,752                    
            Printing and binding 1,334                    1,298                    753                       
            Travel 0                           0                           206                       
            Repairs and maintenance 18,863                  15,405                  13,850                  
         Supplies, materials and other:
            Teaching supplies 38,196                  34,757                  60,278                  
            Textbooks 21,481                  21,189                  15,876                  
            Office supplies 0                           39                         0                           
            Other supplies 303                       313                       10,754                  

2,548,698             2,537,456             2,450,249             

      Middle School:
         Salaries:
            Teachers 1,027,196             1,027,173             985,413                
            Substitutes 24,510                  22,966                  30,188                  
            Early retirement 15,000                  15,000                  30,000                  
         Employee benefits 418,609                418,592                418,330                
         Purchased services:
            Postage and mailing 2,980                    1,315                    2,007                    
            Printing and binding 1,000                    2,242                    978                       
            Repairs and maintenance 10,200                  10,141                  8,503                    
            Travel 0                           680                       104                       
            Professional fees 0                           850                       167                       
         Supplies, materials and other:
            Teaching supplies 28,994                  29,409                  18,081                  
            Textbooks 497                       346                       11,760                  
            Other supplies 0                           87                         164                       

1,528,986             1,528,801             1,505,695             

For the Year Ended June 30, 2004
With Comparative Totals for the Year Ended June 30, 2003

2004

OSCODA AREA SCHOOLS
Iosco and Alcona Counties, Michigan

GENERAL FUND
DETAILS OF EXPENDITURES COMPARED TO BUDGET
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EXHIBIT M
Page        2

2003

Budget Actual Actual

Instruction  (Continued)

      High School:
         Salaries:
            Teachers 1,349,708$           1,345,772$           1,283,544$           
            Substitutes 22,280                  19,365                  15,817                  
            Paraprofessional 17,969                  17,311                  0                           
            Early retirement 3,000                    3,000                    32,140                  
         Employee benefits 553,099                546,714                541,939                
         Purchased services:
            Postage and mailing 1,274                    1,274                    5,989                    
            Printing and binding 100                       98                         0                           
            Travel 220                       68                         158                       
            Tuition 21,000                  17,170                  26,717                  
            Repairs and maintenance 21,742                  18,680                  18,565                  
         Supplies, materials and other:
            Teaching supplies 27,093                  27,651                  35,432                  
            Textbooks 1,036                    339                       1,720                    
            Office supplies 1,000                    223                       574                       

2,019,521             1,997,665             1,962,595             

   Total basic programs 6,097,205             6,063,922             5,918,539             

   Added Needs:
      Special Education:
         Salaries:
            Teachers 612,051                612,466                657,248                
            Paraprofessionals 56,393                  55,923                  74,143                  
            Substitutes 18,000                  17,460                  22,303                  
         Employee benefits 279,536                276,599                286,212                
         Purchased services:
            Tuition 49,700                  50,708                  26,985                  
            Professional services 0                           0                           1,222                    
            Travel 1,000                    1,369                    1,501                    
         Supplies, materials and other:
            Teaching supplies 5,800                    3,476                    2,016                    

1,022,480             1,018,001             1,071,630             

2004

With Comparative Totals for the Year Ended June 30, 2003

OSCODA AREA SCHOOLS

DETAILS OF EXPENDITURES COMPARED TO BUDGET
For the Year Ended June 30, 2004

Iosco and Alcona Counties, Michigan

GENERAL FUND
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EXHIBIT M
Page        3

2003

Budget Actual Actual

Instruction  (Continued)

   Added Needs:  (Continued)
      Compensatory Education:
         Salaries:
            Teachers 471,427$              471,518$              611,191$              
            Paraprofessionals 0                           0                           93,029                  
            Substitutes 23,500                  22,818                  8,595                    
            Extended day 15,282                  12,556                  11,349                  
         Employee benefits 156,826                158,963                255,513                
         Purchased services:
            Professional services 0                           612                       0                           
         Supplies, materials and other:
            Teaching supplies 1,355                    1,973                    44,800                  
            Library 24,842                  9,410                    14,907                  
            Other supplies 31,459                  23,044                  1,678                    

724,691                700,894                1,041,062             

     Vocational Education:
         Salaries:
            Teachers 203,816                204,065                149,227                
            Substitutes 0                           840                       831                       
         Employee benefits 81,194                  81,158                  56,342                  
         Purchased services:
            Other professional services 630                       315                       0                           
            Repairs and maintenance 0                           55                         0                           
            Tuition 189,830                189,211                206,115                
         Supplies, materials and other:
            Teaching supplies 3,500                    2,001                    3,992                    
            Textbooks 1,200                    631                       1,104                    
            Building trades home 95,102                  94,922                  103,085                
            School store - resale 11,200                  10,892                  9,196                    

586,472                584,090                529,892                

      B-4 Preschool:
         Salaries:
            Teachers 101,358                101,357                121,938                
            Paraprofessionals 43,376                  41,560                  45,479                  
            Substitutes 1,000                    1,914                    1,847                    
         Employee benefits 60,452                  59,616                  67,637                  
         Purchased services:
            Advertising 0                           0                           340                       

For the Year Ended June 30, 2004
With Comparative Totals for the Year Ended June 30, 2003

OSCODA AREA SCHOOLS
Iosco and Alcona Counties, Michigan

GENERAL FUND

2004

DETAILS OF EXPENDITURES COMPARED TO BUDGET
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EXHIBIT M
Page        4

2003

Budget Actual Actual

Instruction  (Continued)

      B-4 Preschool:  (Continued)
         Purchased services:  (Continued)
            Travel 500$                     344$                     274$                     
            Other 5,000                    3,890                    3,454                    
         Supplies, materials and other:
            Teaching supplies 1,000                    1,218                    1,403                    

212,686                209,899                242,372                

   Total added needs 2,546,329             2,512,884             2,884,956             

   Adult Education:
       Enrichment 6,033                    5,756                    5,567                    

Total Instruction 8,649,567             8,582,562             8,809,062             

Supporting Services
   Pupil Services:
      Guidance Services:
         Salaries:
            Counseling 246,720                246,869                219,435                
            Secretaries 24,496                  24,496                  23,762                  
         Employee benefits 118,255                117,219                103,377                
         Purchased services:
            Other professional services 0                           0                           190                       
            Travel 50                         0                           362                       

389,521                388,584                347,126                

      Health Services:
         Salaries:
            Nurses 31,626                  31,625                  30,929                  
         Employee benefits 20,786                  20,889                  18,524                  
         Purchased services:
            Other professional services 500                       0                           0                           
            Printing and binding 200                       76                         0                           
            Travel 200                       471                       527                       
         Supplies, materials and other:

            Other supplies 1,500                    752                       1,135                    
54,812                  53,813                  51,115                  

OSCODA AREA SCHOOLS

GENERAL FUND

Iosco and Alcona Counties, Michigan

DETAILS OF EXPENDITURES COMPARED TO BUDGET
For the Year Ended June 30, 2004

With Comparative Totals for the Year Ended June 30, 2003

2004
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EXHIBIT M
Page        5

2003

Budget Actual Actual

Supporting Services  (Continued)

   Pupil Services:  (Continued)
      Psychological Services:
         Purchased services:

            Other professional services 73,200$                65,936$                76,095$                

      Speech Pathology and Audiology Services:
         Salaries:
            Therapist 70,302                  70,300                  59,963                  
         Employee benefits 27,662                  27,020                  26,093                  
         Purchased services:
            Other professional services 6,500                    2,200                    6,450                    
            Travel 600                       397                       0                           
            Repairs and maintenance 100                       0                           0                           
         Supplies, materials and other:
            Teaching supplies 300                       215                       2,070                    

105,464                100,132                94,576                  

 
Physical therapist 19,300                  19,090                  23,077                  

      Social Work Services:
         Salaries:

Social Work 22,931                  22,931                  0                           
         Employee benefits 8,683                    8,632                    0                           
         Purchased services:
            Other professional services 0                           0                           26,416                  
            Travel 70                         73                         0                           
         Supplies, materials and other:
            Other supplies 130                       129                       0                           

31,814                  31,765                  26,416                  

      Visual Aid:

         Purchased services:

            Other professional services 1,000                    1,000                    0                           

   Total pupil services 675,111                660,320                618,405                

For the Year Ended June 30, 2004
With Comparative Totals for the Year Ended June 30, 2003

OSCODA AREA SCHOOLS
Iosco and Alcona Counties, Michigan

2004

GENERAL FUND
DETAILS OF EXPENDITURES COMPARED TO BUDGET
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2003

Budget Actual Actual

   Instructional Staff:
      Instruction Improvement:
         Salaries:
            Special salary payments 37,074$                16,494$                3,465$                  
         Employee benefits 7,653                    3,397                    698                       
         Purchased services:
            In-service training 0                           0                           10,354                  
            Other professional services 16,600                  14,183                  588                       
            Conference and travel 97,451                  50,816                  35,226                  
            Printing and binding 171                       171                       0                           
            Repairs and maintenance 0                           0                           810                       
         Supplies, materials and other:
            Textbooks 0                           0                           8,000                    
            Testing supplies 2,200                    0                           0                           
            Office supplies 1,500                    0                           118                       
            Other supplies 700                       11,939                  3,755                    
            Dues and memberships 500                       899                       1,059                    

163,849                97,899                  64,073                  

      Computer Assisted Instruction:
         Salaries 47,911                  41,659                  28,618                  
         Employee benefits 21,133                  19,777                  13,924                  
         Purchased services:
            Other professional services 26,600                  24,340                  25,585                  
            Conferences and travel 1,100                    1,051                    410                       
            Repairs and maintenance 2,590                    1,578                    1,583                    
         Supplies, materials and other:
            Other supplies 10,000                  8,161                    4,634                    
            Dues and memberships 6,010                    7,381                    410                       

115,344                103,947                75,164                  

      Educational Media:
         Salaries:
            Media specialists 146,587                147,050                158,060                
            Substitutes 100                       70                         0                           
         Employee benefits 56,743                  56,673                  59,464                  
         Purchased services:
            Media services 0                           0                           4,483                    

2004

DETAILS OF EXPENDITURES COMPARED TO BUDGET
For the Year Ended June 30, 2004

With Comparative Totals for the Year Ended June 30, 2003

OSCODA AREA SCHOOLS
Iosco and Alcona Counties, Michigan

GENERAL FUND
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2003

Budget Actual Actual

Supporting Services  (Continued)

      Educational Media: (Continued)
         Supplies, materials and other:
            Other professional services 6,250$                  5,624$                  5,250$                  
            Repairs and maintenance 0                           0                           0                           
            Other supplies 5,208                    5,027                    4,399                    
            Dues and memberships 0                           110                       0                           

214,888                214,554                231,656                

   Total instructional staff 494,081                416,400                370,893                

   General Administration:
      Board of Education:
         Per diems:
            Board of education 5,100                    4,260                    4,350                    
         Supplies, materials and other:
           Miscellaneous 13,100                  10,162                  9,754                    
         Purchased services:
           Other professional services 31,650                  32,514                  10,170                  
           Legal services 52,400                  41,626                  140,879                
           Travel 1,300                    1,251                    655                       

103,550                89,813                  165,808                

      Executive Administration:
         Salaries:
            Superintendent 89,848                  88,958                  88,958                  
            Secretaries 47,649                  47,314                  71,363                  
            Student worker 2,086                    206                       0                           
            Special pay 0                           0                           4,640                    
         Employee benefits 63,512                  63,630                  68,877                  
         Purchased services:
            Travel 4,234                    2,908                    2,700                    
            Advertising 7,600                    5,323                    7,299                    
            Printing and binding 800                       788                       265                       
            Repairs and maintenance 5,700                    4,018                    4,549                    
            Other professional services 15,100                  9,447                    4,850                    

2004

For the Year Ended June 30, 2004
With Comparative Totals for the Year Ended June 30, 2003

OSCODA AREA SCHOOLS
Iosco and Alcona Counties, Michigan

GENERAL FUND
DETAILS OF EXPENDITURES COMPARED TO BUDGET
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2003

Budget Actual Actual

Supporting Services  (Continued)

      Executive Administration: (Continued)
         Supplies, materials and other:
            Dues and memberships 2,500$                  1,177$                  1,503$                  
            Office supplies 8,950                    8,550                    3,958                    
            Postage 1,000                    996                       1,327                    
            Miscellaneous 300                       2,563                    673                       

249,279                235,878                260,962                

   Total general administration 352,829                325,691                426,770                

   School Administration:
      Office of the Principal:
         Salaries:
            Principals 348,168                348,147                357,182                
            Secretaries 185,901                179,068                189,894                
            Paraprofessionals 84,143                  72,506                  57,902                  
            Substitutes 9,000                    5,377                    4,190                    
            Special pay 0                           230                       200                       
            Early retirement 15,000                  12,978                  0                           
         Employee benefits 304,148                292,019                283,494                
         Purchased services:
            Other professional services 430                       430                       0                           
            Conference 4,980                    4,385                    2,366                    
            Printing and binding 0                           0                           39                         
         Supplies, materials and other:
            Office supplies 15,778                  11,025                  12,174                  
            Other supplies 2,173                    2,438                    995                       
            Postage 6,801                    7,480                    2,210                    
            Dues and memberships 4,891                    4,469                    3,601                    
            Repairs and maintenance 200                       198                       489                       

981,613                940,750                914,736                

      Director of Instruction:
         Salaries:
            Program direction 71,127                  71,126                  101,626                
            Instructional staff supervision 33,388                  33,081                  30,503                  
            Substitutes 0                           331                       90                         
            Secretaries 63,067                  63,151                  63,973                  
         Employee benefits 81,334                  80,540                  81,781                  
         Purchased services:
            Advertising 300                       284                       162                       
            Travel 2,400                    2,272                    464                       

2004

OSCODA AREA SCHOOLS
Iosco and Alcona Counties, Michigan

GENERAL FUND
DETAILS OF EXPENDITURES COMPARED TO BUDGET

For the Year Ended June 30, 2004
With Comparative Totals for the Year Ended June 30, 2003
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2003

Budget Actual Actual

Supporting Services  (Continued)

      Director of Instruction: (Continued)
         Purchased services: (Continued)
            Postage and mailing 577$                     561$                     1,018$                  
            Repairs and maintenance 2,000                    2,520                    1,108                    
            Other professional services 0                           0                           65                         
         Supplies, materials and other:
            Office supplies 1,640                    1,326                    1,222                    
            Other supplies 9,827                    3,935                    2,529                    
            Dues and memberships 1,120                    329                       716                       

266,780                259,456                285,257                

   Other administration:
       Salaries 0                           0                           7,225                    
       Employee benefits 0                           0                           2,085                    
       Purchased services:
         Workshops and travel 168                       410                       929                       
       Supplies, materials and other:
         Other supplies 3,332                    2,922                    2,380                    
         Dues and memberships 0                           0                           250                       

3,500                    3,332                    12,869                  

   Total school administration 1,251,893             1,203,538             1,212,862             

   Business Services:
      Board of review changes 22,900                  22,730                  17,939                  
      Purchased services:
         Workers compensation 71,000                  70,089                  68,085                  
         Liability insurance 0                           0                           104                       
         Building insurance 12,872                  12,872                  5,881                    
         Unemployment Insurance 8,000                    0                           2,033                    
         Other Insurance 1,000                    870                       825                       
         Tax anticipation loan interest 22,750                  22,174                  46,271                  
         Capital lease payments 9,841                    9,840                    4,920                    
         Other professional/technical services 35,458                  30,500                  23,060                  
      Supplies, materials and other:
         Supplies 3,200                    1,671                    172                       
         Dues and memberships 13,500                  11,436                  10,772                  

   Total business services 200,521                182,182                180,062                

With Comparative Totals for the Year Ended June 30, 2003

2004

OSCODA AREA SCHOOLS
Iosco and Alcona Counties, Michigan

GENERAL FUND
DETAILS OF EXPENDITURES COMPARED TO BUDGET

For the Year Ended June 30, 2004
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2003

Budget Actual Actual

Supporting Services  (Continued)

   Fiscal Services:
      Salaries:
         Payroll and accounting 85,314$                85,314$                79,708$                
         Secretary 0                           0                           68                         
      Employee benefits 35,910                  35,902                  32,452                  
      Purchased services:
         Travel expense 500                       130                       469                       
         Other professional/technical services 1,600                    510                       2,230                    
      Supplies, materials and other:
         Miscellaneous 3,500                    2,090                    7,390                    
         Dues and memberships 5,000                    4,538                    4,747                    

   Total fiscal services 131,824                128,484                127,064                

   Central Services:
      Operation of Plant:
         Salaries:
            Program director 45,195                  45,195                  42,283                  
            Custodians 321,458                302,277                336,298                
            Maintenance 72,134                  72,146                  100,581                
            Substitute custodian 35,000                  35,711                  27,971                  
            Overtime pay 12,000                  12,340                  10,835                  
            Special pay 100                       396                       6,621                    
         Employee benefits 230,410                225,347                242,103                
         Purchased services:
            Other professional services 900                       844                       80                         
            Building insurance 68,700                  68,617                  45,187                  
            Other insurance 7,500                    7,398                    8,305                    
            Travel 1,000                    638                       1,183                    
            Telephone 79,700                  79,795                  54,789                  
            Postage 8,923                    7,810                    6,678                    
            Heating 239,724                219,827                201,791                
            Electricity 183,530                178,224                175,766                
            Water and sewage 37,600                  35,369                  43,067                  
            Contracted service 20,100                  19,366                  18,446                  
            Maintenance - building 48,980                  45,426                  40,824                  
            Repairs and maintenance 17,850                  16,739                  9,752                    
            Equipment rental 1,000                    300                       109                       

2004

For the Year Ended June 30, 2004
With Comparative Totals for the Year Ended June 30, 2003

DETAILS OF EXPENDITURES COMPARED TO BUDGET

OSCODA AREA SCHOOLS
Iosco and Alcona Counties, Michigan

GENERAL FUND
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2003

Budget Actual Actual

Supporting Services  (Continued)

   Central Services:  (Continued)
      Operation of Plant: (Continued)
         Supplies, materials and other:
            Miscellaneous supplies 86,600$                83,006$                101,611$              
            Dues and memberships 2,200                    2,689                    1,574                    

1,520,604             1,459,460             1,475,854             

      Transportation:
         Salaries:
            Supervisors 0                           1,596                    0                           
            Bus drivers 389,160                383,464                402,300                
            Extra run 15,217                  14,198                  15,537                  
            Secretary 32,607                  33,783                  32,254                  
            Mechanics 71,823                  71,620                  70,879                  
            Overtime pay 12,000                  7,978                    10,577                  
            Special pay 0                           160                       165                       
            Early retirement 0                           0                           6,900                    
         Employee benefits 200,421                200,158                193,437                
         Purchased services:
            Other professional services 9,600                    8,094                    13,982                  
            Travel 4,700                    4,046                    7,737                    
            Mileage for students 2,600                    2,446                    2,627                    
            Postage and mailing 100                       20                         37                         
            Vehicle insurance 28,684                  28,684                  22,324                  
            Printing and binding 600                       434                       935                       
            Repairs and maintenance 8,969                    7,972                    13,489                  
            Radio maintenance 500                       493                       0                           
            Telephone 0                           0                           221                       
         Supplies, materials and other:
            Gas, oil and grease 68,000                  64,568                  71,089                  
            Tires, tubes and batteries 10,000                  8,342                    5,392                    
            Vehicle repair parts 49,800                  45,688                  66,169                  
            Other supplies 12,700                  12,107                  18,305                  
            Bus payments 133,028                133,028                133,028                
            Dues and memberships 200                       20                         120                       

1,050,709             1,028,899             1,087,504             

   Total central services 2,571,313             2,488,359             2,563,358             

OSCODA AREA SCHOOLS
Iosco and Alcona Counties, Michigan

GENERAL FUND
DETAILS OF EXPENDITURES COMPARED TO BUDGET

2004

For the Year Ended June 30, 2004
With Comparative Totals for the Year Ended June 30, 2003
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2003

Budget Actual Actual

Supporting Services  (Continued)

   Other:
      Salaries:
         Teachers 0$                         93$                       0$                         
      Employee benefits 0                           82                         0                           
      Purchased services:
         Other professional services 48,300                  48,300                  48,586                  
         Travel 2,046                    1,097                    1,017                    
      Supplies, materials and other:
         Miscellaneous supplies 0                           0                           505                       
         Dues and memberships 0                           0                           2,030                    

   Total other 50,346                  49,572                  52,138                  

Total Supporting Services 5,727,918             5,454,546             5,551,552             

Community Services
   Community recreation 20,678                  13,181                  24,039                  
   Preschool 2,413                    2,398                    1,598                    
   Other:
      Miscellaneous 65,338                  40,623                  38,397                  

Total Community Services 88,429                  56,202                  64,034                  

Capital Outlay
   Instruction:
      Basic programs:
         Elementary 8,495                    13,871                  11,571                  
         Junior High 7,995                    7,995                    0                           
         High School 0                           0                           19,495                  
      Compensatory education 0                           0                           42,211                  
      Instructional staff:
         Computer assisted instruction 0                           0                           17,838                  
      School administration:
         Executive administration 0                           0                           19,495                  
      Central services:
         Operation of plant 15,000                  0                           62,000                  

Total Capital Outlay 31,490                  21,866                  172,610                

2004

With Comparative Totals for the Year Ended June 30, 2003

Iosco and Alcona Counties, Michigan

GENERAL FUND
DETAILS OF EXPENDITURES COMPARED TO BUDGET

For the Year Ended June 30, 2004

OSCODA AREA SCHOOLS
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2003

Budget Actual Actual

Transfers
   Athletic fund 168,000$              161,972$              260,752$              
   Food service fund 794                       794                       847                       

Other Financing Uses
   Total transfers 168,794                162,766                261,599                

Total Expenditures and Other Financing Uses 14,666,198$         14,277,942$         14,858,857$         

For the Year Ended June 30, 2004
With Comparative Totals for the Year Ended June 30, 2003

2004

OSCODA AREA SCHOOLS
Iosco and Alcona Counties, Michigan

GENERAL FUND
DETAILS OF EXPENDITURES COMPARED TO BUDGET
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EXHIBIT N

Variance -
Amended Favorable

Budget Actual (Unfavorable)

Revenue
   Local sources:
      Lunch sales 223,363$             237,030$             13,667$               
      Gate receipts 30,000                 38,999                 8,999                   
      Interest on investments 0                          665                      665                      
      Other 5,000                   16,429                 11,429                 
   State sources 61,659                 59,176                 (2,483)                 
   Federal sources 478,394               470,713               (7,681)                 

         Total revenue 798,416               823,012               24,596                 

Expenditures
   Current:
      Food services 771,225               746,986               24,239                 
      Athletics 215,736               216,289               (553)                    
         Total expenditures 986,961               963,275               23,686                 

         Excess of revenue over (under) expenditures (188,545)             (140,263)             48,282                 

Other Financing Sources (Uses)
   Sale of fixed assets 1,250                   1,925                   675                      
   Operating transfers in 168,794               162,766               (6,028)                 
   Operating transfers out (40,000)               (40,000)               0                          

         Total other financing sources (uses) 130,044               124,691               (5,353)                 

         Excess of revenue and other sources over
            (under) expenditures and other uses (58,501)               (15,572)               42,929                 

Fund balances - beginning of year 163,191               163,191               0                          

Fund balances - end of year 104,690$             147,619$             42,929$               

ALL SPECIAL REVENUE FUNDS

For the Year Ended June 30, 2004

OSCODA AREA SCHOOLS
Iosco and Alcona Counties, Michigan

STATEMENT OF REVENUE, EXPENDITURES AND CHANGES IN
FUND BALANCES - BUDGET AND ACTUAL
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July 30, 2004 
 
 
 

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER  
FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS  

PERFORMED IN ACCORDANCE  WITH GOVERNMENT AUDITING STANDARDS  
 
 
 

Board of Education  
Oscoda Area Schools  
Iosco and Alcona Counties, Michigan  
 
We have audited the financial  statements of the governmental activities, each major fund, and the aggregate remaining 
fund information of Oscoda Area Schools , Iosco and Alcona Counties, Michigan , as of and for the year ended June 30, 
2004, which collectively comprise the School District’s basic financial statements  and have issued our report thereon 
dated July 30, 2004.  We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government Auditing Standards , issued 
by the Comptroller General of the United States.  
 
Compliance  
As part of obtaining reasonable assurance about whether Oscoda Area Schools ' financial  statements are free of material 
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, 
noncompliance with which could have a direct and material effect on the determination of financial statement amounts.  
However, providing an opinion on compliance with those provisions was not an objective of our audit, and accordingly, 
we do not express such an opinion.  The results of our tests disclosed no instances of noncompliance that are required 
to be reported under Government Auditing Standards .  However, we noted certain immaterial instances of 
noncompliance that we have reported to management of Oscoda Area Schools, in a separate letter dated July 30, 2004. 
 
Internal Control Over Financial Reporting  
In planning and performing our audit, we considered the Oscoda Area Schools’ internal control over financial reporting in 
order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not 
to provide assurance on the internal control over financial reporting.  However, we noted two matters involving the 
internal control over financial reporting and its operation that we consider to be reportable conditions.  Reportable 
conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the 
internal control over financial reporting that, in our judgment, could adversely affect the Oscoda Area Schools’ ability to 
record, process, summarize and report financial data consistent with the assertions of management in the financial 
statements.  
 
Separation of Duties over Cash Receipting  
The present system of internal accounting controls does not provide for separation of duties in the performance of the 
cash receipting functions.   We noted that the accountant is primarily responsible for cash receipting, bank deposits, 
general ledger posting and bank reconciliations for the General and Capital Projects bank accounts.  In addition, the 
accountant is an authorized check signer on the Capital Projects bank account.  However, two board members generally 
sign all capital projects fund checks.  We recommend someone other than the accountant receive the bank statements 
directly from the bank and review them for reasonableness.  Once received, we recommend the accountant reconcile 
the bank account, and return the reconciliation to the first individual for review.  This will provide a segregation of duties 
whereby the work of one individual is checked by another individual.  
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School Lunch Fund Student Eligibility  
We reviewed five application verification files for free and reduced lunch eligibility.  We noted that two of the five files 
reviewed had changes in status that were not updated on the reporting system until 2 ½ months and 3 months, 
respectively, subsequent to the change date.  Federal guidelines require status changes be made within three days if 
benefits are increased, or ten days if the benefits are decreased.  Both exceptions showed a decrease in benefits.  
 
A material weakness is a condition in which the design or operation of one or more of the internal control components 
does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the 
financial statements being audited may occur and not be detected within a timely period by employees in the normal 
course of performing their assigned functions. Our consideration of the internal control over financial reporting would not 
necessarily disclose all matters in the internal control that might be reportable conditions and, accordingly, would not 
necessarily disclose all reportable conditions that are also considered to be material weaknesses.   However, we believe 
the separation of duties over cash receipting matter described above to be a material weakness.  
 
This report is intended solely for the information and use of the Board of Education, management, federal awarding 
agencies and pass-through entities and is not intended to be and should not be used by anyone other than these 
specified parties.  
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July 30, 2004 
 

 
Board of Education  
Oscoda Area Schools  
Iosco and Alcona Counties, Michigan  
 
Dear Board Members:  
 
We have audited the financial  statements of the Oscoda Area Schools  for the year ended June 30, 2004, and have 
issued our report thereon dated July 30, 2004.  Professional standards require that we provide you with the following 
information related to our audit.  
 
Our Responsibility Under U.S. Generally Accepted Auditing Standards and OMB Circular A-133 
As stated in our engagement letter dated July 1, 2003, our responsibility, as described by professional standards, is to 
plan and perform our audit to obtain reasonable, but not absolute, assurance about whether the financial  statements are 
free of material misstatement  and are fairly presented in accordance with U.S. generally accepted accounting principles .  
Because an audit is designed to provide reasonable, but not absolute assurance and because we did not perform a 
detailed examination of all transactions, there is a risk that material misstatements may exist and not be detected by us. 
 
In planning and performing our audit, we considered the Oscoda Area Schools ' internal control over financial reporting in 
order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not 
to provide assurance on the internal control over financial reporting.  We also considered internal control over 
compliance with requirements that could have a direct and material effect on a major federal program in order to 
determine our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on 
internal control over compliance in accordance with OMB Circular A-133. 
 
As part of obtaining reasonable assurance about whether the Oscoda Area Schools ’ financial  statements are free of 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and 
grants, noncompliance with which could have a direct and material effect on the determination of financia l statement 
amounts.  However, providing an opinion on compliance with those provisions was not an objective of our audit.  Also, in 
accordance with OMB Circular A-133, we examined, on a test basis, evidence about the Oscoda Area Schools ’ 
compliance with the types of compliance requirements described in the U.S. Office of Management and Budget (OMB) 
Circular A-133 Compliance Supplement  applicable to each of its major federal programs for the purpose of expressing 
an opinion on the Oscoda Area Schools ’ compliance with those requirements.  While our audit provides a reasonable 
basis for our opinion, it does not provide a legal determination on the Oscoda Area Schools ’ compliance with those 
requirements.  
 
Significant Accounting Policies  
Management has the responsibility for selection and use of appropriate accounting policies.  In accordance with the 
terms of our engagement letter, we will advise management about the appropriateness of accounting policies and their 
application.  The significant accounting policies used by Oscoda Area Schools  are described in Note 1 to the financial 
statements.  No new accounting policies were adopted and the application of existing policies was not changed during 
the year.  We noted no transactions entered into by Oscoda Area Schools during the year that were both significant and 
unusual, and of which, under professional standards, we are required to inform you, or transactions for which there is a 
lack of authoritative guidance or consensus.  
 
Accounting Estimates  
Accounting estimates are an integral part of the financial statements prepared by management and are based on 
management's knowledge and experience about past and current events and assumptions about future events.  Certain 
accounting estimates are particularly sensitive because of their significance to the financial statements and because of 
the possibility that future events affecting them may differ significantly from those expected.  
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Audit Adjustments  
For purposes of this letter, professional standards define an audit adjustment as a proposed correction of the basic 
financial  statements that, in our judgment, may not have been detected except through our auditing procedures.  An audit 
adjustment may or may not indicate matters that could have a significant effect on Oscoda Area Schools ' financial 
reporting process (that is, cause future financial statements to be materially misstated).  In our judgment, none of the 
adjustments proposed, whether recorded  or unrecorded by Oscoda Area Schools , either individually or in the aggregate, 
indicate matters that could have a significant effect on the School District's financial reporting process.  
 
Disagreements with Management  
For purposes of this letter, professional standards define a disagreement with management as a matter, whether or not 
resolved to our satisfaction, concerning a financial accounting, reporting, or auditing matter that could be significant to the 
basic financial  statements or the auditors' report.  We are pleased to report that no such disagreements arose during the 
course of our audit.  
 
Consultations with Other Independent Accountants  
In some cases, management may decide to consult with other accountants about auditing and accounting matters, similar 
to obtaining a "second opinion" on certain situations.  If a consultation involves application of an accounting principle to 
the governmental unit's financial  statements or a determination of the type of auditors' opinion that may be expressed on 
those statements, our professional standards require that consulting accountant to check with us to determine that the 
consultant has all the relevant facts.  To our knowledge, there were no such consultations with other accountants.  
 
Issues Discussed Prior to Retention of Independent Auditors  
We generally discuss a variety of matters, including the application of accounting principles and auditing standards, with 
management each year prior to retention as Oscoda Area Schools ' auditors.  However, these discussions occurred in the 
normal course of our professional relationship and our responses were not a condition to our retention.  
 
Difficulties Encountered in Performing the Audit 
We encountered no significant difficulties in dealing with management in performing our audit.  
 
Additional Information  
As a result of our study and evaluation of the internal controls as described in the third paragraph, several matters came 
to our attention upon which we would like to comment and offer the following recommendations.  
 
Separation of Duties over Cash Receipting  
The present system of internal accounting controls does not provide for separation of duties in the performance of the 
cash receipting functions.  We noted that the accountant is primarily responsible for cash receipting, bank deposits, 
general ledger posting and bank reconciliations for the General and Capital Projects bank accounts.  In addition, the 
accountant is an authorized check signer on the Capital Projects bank account.  However, two board members generally 
sign all capital projects fund checks.  We recommend someone other than the accountant receive the bank statements 
directly from the bank and review them for reasonableness.  Once received, we recommend the accountant reconcile the 
bank account, and return the reconciliation to the first individual for review.  This will provide a segregation of duties 
whereby the work of one individual is checked by another individual.  
 
School Lunch Fund Student Eligibility  
We reviewed five application verification files for free and reduced lunch eligibility.  We noted that two of the five files 
reviewed had changes in status that were not updated on the reporting system until 2 ½ months and 3 months, 
respectively, subsequent to the change date.  Federal guidelines require status changes be made within three days if 
benefits are increased, or ten days if the benefits are decreased.  Both exceptions showed a decrease in benefits.  
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Budget Control  
We noted that the School District's Special Revenue Funds included expenditures in some functions that exceeded 
appropriated amounts.  We recommend that the Board of Education continue to amend the budgets for all funds 
periodically as needed and take into consideration year end accounts payable and recurring year end audit adjustments.  
 
We wish to express our appreciation for the cooperation and courtesies extended our staff by management and 
employees of the School District.  
 
This information is intended solely for the use of the Board of Education, management, federal awarding agencies and 
pass-through entities and is not intended to be and should not be used by anyone other than these specified parties.  
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July 30, 2004 
 
 

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER  
FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS  

PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS  
 
 
 

Board of Education  
Oscoda Area Schools  
Iosco and Alcona Counties, Michigan  
 
We have audited the financial statements of the governmental activities, each major fund, and the aggregate remaining 
fund information of Oscoda Area Schools, Iosco and Alcona Counties, Michigan, as of and for the year ended June 30, 
2004, which collectively comprise the School District’s basic financial statements and have issued our report thereon 
dated July 30, 2004.  We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government Auditing Standards , issued 
by the Comptroller General of the United States.  
 
Compliance  
As part of obtaining reasonable assurance about whether Oscoda Area Schools' financial statements are free of material 
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, 
noncompliance with which could have a direct and material effect on the determination of financial statement amounts.  
However, providing an opinion on compliance with those provisions was not an objective of our audit, and accordingly, 
we do not express such an opinion.  The results of our tests disclosed no instances of noncompliance that are required 
to be reported under Government Auditing Standards .  However, we noted certain immaterial instances of 
noncompliance that we have reported to management of Oscoda Area Schools, in a separate letter dated July 30, 2004. 
 
Internal Control Over Financial Reporting  
In planning and performing our audit, we considered the Oscoda Area Schools’ internal control over financial reporting in 
order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not 
to provide assurance on the internal control over financial reporting.  However, we noted two matters involving the 
internal control over financial reporting and its operation that we consider to be reportable conditions.  Reportable 
conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the 
internal control over financial reporting that, in our judgment, could adversely affect the Oscoda Area Schools’ ability to 
record, process, summarize and report financial data consistent with the assertions of management in the financia l 
statements.  Reportable conditions are described in the accompanying schedule of findings and questioned costs as 
items 04-1 and 04-2. 
 
A material weakness is a condition in which the design or operation of one or more of the internal control components 
does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the 
financial statements being audited may occur and not be detected within a timely period by employees in the normal 
course of performing their assigned functions. Our consideration of the internal control over financial reporting would not 
necessarily disclose all matters in the internal control that might be reportable conditions and, accordingly, would not 
necessarily disclose all reportable conditions that are also considered to be material weaknesses.  However, of the 
reportable conditions described above, we consider item 04-1 to be a material weakness.  
 
 
 

- 1 - 
 
 
 

 



Board of Education  
Oscoda Area Schools  
July 30, 2004 
Page Two 
 
 
This report is intended solely for the information and use of the Board of Education, management, federal awarding 
agencies and pass-through entities and is not intended to be and should not be used by anyone other than these 
specified parties.  
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July 30, 2004 
 
 
 

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH 
MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE IN 

ACCORDANCE WITH OMB CIRCULAR A-133 
 
 
Board of Education  
Oscoda Area Schools  
Iosco and Alcona Counties, Michigan  
 
Compliance  
We have audited the compliance of Oscoda Area Schools with the types of compliance requirements described in the U.S. 
Office of Management and Budget (OMB) Circular A-133 Compliance Supplement  that are applicable to each of its major 
federal programs for the year ended June 30, 2004.  Oscoda Area Schools' major federal programs are identified in the 
summary of auditors’ results section of the accompanying schedule of findings and questioned costs.  Compliance with the 
requirements of laws, regulations, contracts and grants applicable to each of its major federal programs is the responsibility 
of Oscoda Area Schools' management.  Our responsibility is to express an opinion on Oscoda Area Schools' compliance 
based on our audit. 
 
We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States of 
America; the standards applicable to financial audits contained in Government Auditing Standards , issued by the 
Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit 
Organizations .  Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable 
assurance about whether noncompliance  with the types of compliance requirements referred to above that could have a 
direct and material effect on a major federal program occurred.  An audit includes examining, on a test basis, evidence 
about Oscoda Area Schools' compliance with those requirem ents and performing such other procedures as we considered 
necessary in the circumstances.  We believe that our audit provides a reasonable basis for our opinion.  Our audit does not 
provide a legal determination on Oscoda Area Schools' compliance with those requirements.  
 
In our opinion, Oscoda Area Schools complied, in all material respects, with the requirements referred to above that are 
applicable to each of its major federal programs for the year ended June 30, 2004.   
 
Internal Control Over Complianc e 
The management of Oscoda Area Schools is responsible for establishing and maintaining effective internal control over 
compliance with requirements of laws, regulations, contracts and grants applicable to federal programs.  In planning and 
performing our audit, we considered Oscoda Area Schools' internal control over compliance with requirements that could 
have a direct and material effect on a major federal program in order to determine our auditing procedures for the purpose 
of expressing our opinion on compliance and to test and report on the internal control over compliance in accordance with 
OMB Circular A-133. 
 
We noted certain matters involving the internal control over compliance and its operation that we consider to be reportable 
conditions.  Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or 
operation of the internal control over compliance that, in our judgment, could adversely affect Oscoda Area Schools ability 
to administer a major federal program in accordance with the applicable requirements of laws, regulations, contracts, and 
grants.  Reportable conditions are described in the accompanying schedule of findings and questioned costs as items 04-3. 
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Oscoda Area Schools  
July 30, 2004 
Page Two 
 
 
A material weakness is a condition in which the design or operation of one or more of the internal control components 
does not reduce to a relatively low level the risk that noncompliance with the applicable requirements of laws, 
regulations, contracts, and grants that would be material in relation to a major federal program being audited may 
occur and not be detected within a timely period by employees in the normal course of performing their assigned 
functions.  Our consideration of the internal control over compliance would not necessarily disclose all matters in the 
internal control that might be reportable conditions and, accordingly, would not necessarily disclose all reportable 
conditions that are also considered to be material weaknesses.  However, we believe the reportable condition 
described above is not a material weakness.  
 
Schedule of Expenditures of Federal Awards 
We have audited the financial statements  the governmental activities, each major fund, and the aggregate remaining 
fund information  of Oscoda Area Schools as of and for the year ended June 30, 2004, and have issued our report 
thereon dated July 30, 2004.  Our audit was performed for the purpose of forming opinions on the financial statements 
that collectively comprise Oscoda Area School’s basic financial statements.   The accompanying schedule of 
expenditures of federal awards is presented for purposes of additional analysis as required by OMB Circular A-133 
and is not a required part of the basic financial statements of Oscoda Area Schools.  Such information has been 
subjected to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly 
stated, in all material respects, in relation to the basic financial statements taken as a whole. 
 
This report is intended solely for the information and use of the Board of Education, management and federal 
awarding agencies and pass-through entities and is not intended to be and should not be used by anyone other than 
these specified parties.  
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OSCODA AREA SCHOOLS 

Iosco and Alcona Counties, Michigan  
 

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS 
For the Year Ended June 30, 2004 

 
 
There were no findings or questioned costs for the year ended June 30, 2003. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

- 5 - 



Page 1 
OSCODA AREA SCHOOLS 

Iosco and Alcona Counties, Michigan  
 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
For the Year Ended June 30, 2004 

 
 
Summary of Auditors’ Results  
 
 (1) The auditors’ report expresses unqualified opinions on the financial statements of Oscoda Area Schools.  
 
 (2) Two reportable conditions relating to the audit of the financial statements are reported in the Report on 

Compliance and on Internal Control over Financial Reporting Based on an Audit of Financial Statements 
Performed in Accordance with Government Auditing Standards . 

 
 (3) No instances of noncompliance material to the financial statements of Oscoda Area Schools, which would be 

required to be reported in accordance with Government Auditing Standards , were disclosed during the audit. 
 
 (4) One reportable condition relating to the audit of the major federal award programs is reported in the Report on 

Compliance with Requirements Applicable to Each Major Program and on Internal Control over Compliance in 
Accordance with OMB Circular A-133. 

 
 (5) The auditors’ report on compliance for the major federal award programs for Oscoda Area Schools expresses 

an unqualified opinion.  
 
 (6) The auditors’ report disclosed one audit finding relative to the major federal award programs for Oscoda Area 

Schools.  
 
 (7) The programs tested as major programs included:  Child Nutrition Cluster School Breakfast program CFDA 

#10.553 and Child Nutrition Cluster School Lunch program CFDA #10.555 
 
 (8) The threshold used for distinguishing between Type A and B programs was $300,000.  
 
 (9) Oscoda Area Schools qualified as a low-risk auditee.  
 
Findings - Financial Statements Audit 
 
04-1  
Internal Controls   Separation of Duties over Cash Receipting  

The present system of internal accounting controls does not provide for separation of duties in 
the performance of the cash receipting functions.  We noted that the accountant is primarily 
responsible for cash receipting, bank deposits, general ledger posting and bank reconciliations 
for the General and Capital Projects bank accounts.  In addition, the accountant is an 
authorized check signer on the Capital Projects bank account.  However, two board members 
generally sign all capital projects fund checks.  We recommend someone other than the 
accountant receive the bank statements directly from the bank and review them for 
reasonableness.  Once received, we recommend the accountant reconcile the bank account, 
and return the reconciliation to the first individual for review.  This will provide a segregation of 
duties whereby the work of one individual is checked by another individual.  

 
Management Response  
and Corrective Action Plan: 
 

   Procedures were implemented immediately in August 2004 to incorporate a second individual 
who will receive the bank statements unopened from the bank, review them for reasonableness, 
and review the final bank reconciliation prepared by the accountant.  
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OSCODA AREA SCHOOLS 

Iosco and Alcona Counties, Michigan 
 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
For the Year Ended June 30, 2004 

 
 

Findings - Financial Statements Audit (Continued)  
 

04-2  
School Lunch Fund Student Eligibility Reporting  
Reporting  We reviewed five application verification files for free and reduced lunch eligibility.  We noted 

that two of the five files reviewed had changes in status that were not updated on the reporting 
system until 2 ½ months and 3 months, respectively, subsequent to the change date.  Federal 
guidelines require status changes be made within three days if benefits are increased, or ten 
days if the benefits are decreased.  Both exceptions showed a decrease in benefits.  

 
Management Response  
and Corrective Action Plan: 
 

   The two students incorrectly reported were a result of school lunch personnel inadvertently not 
saving the changes to the correct computer.  The claim forms will be amended if possible to 
include the correct student status and charge under the School Lunch program.  

 
 
Findings and Questioned Costs - Major Federal Award Programs Audit 
 
04-3  See condition cited above in 04-2.   
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Accrued Accrued
Federal Approved (Memo Only) (Deferred) Current Year (Deferred)

Federal Grantor or Pass Through Grantor CFDA Grant Award Prior Year Revenue Current Year Receipts Revenue
Program Title/Grantor's Number Number Amount Expenditures July 1, 2003 Expenditures (Cash Basis) June 30, 2004

U.S. Department of Agriculture
  Child Nutrition Cluster:
    Passed through Michigan Department of Education:
      National School Breakfast Program: 10.553

031970 106,694$          96,879$            0$                9,815$              9,815$           0$                    
041970 93,805              0                       0                  93,805              93,805           0                      

200,499            96,879              0                  103,620            103,620         0                      

      National School Lunch Program: 10.555
        Sec. 4 - All Lunches:

031950 44,875              39,388              0                  5,487                5,487             0                      
041950 39,576              0                       0                  39,576              39,576           0                      

        Sec. 11 - Free and Reduced:
031960 268,863            236,577            0                  32,286              32,286           0                      
041960 227,715            0                       0                  227,715            227,715         0                      

        Snack Program:
031980 2,291                2,034                0                  257                   257                0                      
041980 3,953                0                       0                  3,953                3,953             0                      

587,273            277,999            0                  309,274            309,274         0                      

  Total Child Nutrition Cluster 787,772            374,878            0                  412,894            412,894         0                      

Passed through Michigan Department of Education:
Food Distribution for National Lunch or Breakfast Programs: 10.550

Entitlement Commodities 51,921              0                       0                  51,921              51,921           0                      

 Bonus Commodities 5,898                0                       0                  5,898                5,898             0                      

57,819              0                       0                  57,819              57,819           0                      

Page     1 
OSCODA AREA SCHOOLS

Iosco and Alcona Counties, Michigan

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the Year Ended June 30, 2004
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Accrued Accrued
Federal Approved (Memo Only) (Deferred) Current Year (Deferred)

Federal Grantor or Pass Through Grantor CFDA Grant Award Prior Year Revenue Current Year Receipts Revenue
Program Title/Grantor's Number Number Amount Expenditures July 1, 2003 Expenditures (Cash Basis) June 30, 2004

U.S. Department of Agriculture  (Continued)
    Passed through Alcona County: 10.665
      Schools and Roads Grant Funds 27,970$            0$                     0$                27,970$            27,970$         0$                    

    Passed through Iosco County:
      Schools and Roads Grant Funds 15,243              0                       0                  15,243              15,243           0                      

43,213              0                       0                  43,213              43,213           0                      

Total U.S. Department of Agriculture 888,804            374,878            0                  513,926            513,926         0                      

U.S. Department of Education
  Passed through Michigan Department of Education:
    Title I - Grants to Local Educational Agencies 84.010

2002-2003 Regular 021530 0203 46,441              46,441              36,964         0                       36,964           0                      
2002-2003 Regular ESEA 031530 0203 588,006            572,377            63,896         15,629              79,525           0                      
2003-2004 Regular 031530 0304 150,711            0                       0                  150,711            123,219         27,492              
2003-2004 Regular ESEA 041530 0304 674,022            0                       0                  517,354            436,354         81,000              

1,459,180         618,818            100,860       683,694            676,062         108,492            

  Passed through Iosco Regional Educational Service Agency:
PL 94-142 IDEA Flow Through 84.027 30,000              0                       0                  30,000              30,000           0                      

  Passed through Michigan Department of Education:
Title V - LEA Allocation: 84.298

030250 0203 30,310              25,786              6,832           4,524                11,356           0                      
040250 0304 29,858              0                       0                  21,011              18,059           2,952                

60,168              25,786              6,832           25,535              29,415           2,952                

Page    2 
OSCODA AREA SCHOOLS

Iosco and Alcona Counties, Michigan

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the Year Ended June 30, 2004
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Accrued Accrued
Federal Approved (Memo Only) (Deferred) Current Year (Deferred)

Federal Grantor or Pass Through Grantor CFDA Grant Award Prior Year Revenue Current Year Receipts Revenue
Program Title/Grantor's Number Number Amount Expenditures July 1, 2003 Expenditures (Cash Basis) June 30, 2004

U.S. Department of Education  (Continued)
  Passed through Michigan Department of Education:

Title II: 84.318

Ed Tech - Formula Grants 034290 0203 21,314$            18,247$            10,706$       3,067$              13,773$         0$                    
Ed Tech - Formula Grants 044290 0304 16,389              0                       0                  14,596              9,906             4,690                
Ed Tech - Formula Grants 044280/-2 6,750                0                       0                  6,286                0                    6,286                

44,453              18,247              10,706         23,949              23,679           10,976              

  Passed through Michigan Department of Education:
Comprehensive School Reform Demos 021870 0203 84.332 80,585              68,405              2,676           12,180              14,856           0                      
Comprehensive School Reform Title I Grants 031870 0304  86,044              0                       0                  60,867              60,446           421                  

166,629            68,405              2,676           73,047              75,302           421                  

  Passed through Michigan Department of Education:
School Renovation, IDEA and Tech Program: 84.352A

Renovation Grant 022410 1 250,000            250,000            138,970       0                       138,970         0                      
Renovation Grant 022410 2B 165,000            162,892            95,266         2,108                97,374           0                      
Renovation Grant 022410 2BX 35,000              0                       0                  35,000              35,000           0                      

450,000            412,892            234,236       37,108              271,344         0                      

  Passed through Michigan Department of Education:
Title VI, Part B: 84.358B

Rural and Low-Income Grant 030660 0203 43,442              33,368              33,368         10,074              43,442           0                      

Page    3 
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Accrued Accrued
Federal Approved (Memo Only) (Deferred) Current Year (Deferred)

Federal Grantor or Pass Through Grantor CFDA Grant Award Prior Year Revenue Current Year Receipts Revenue
Program Title/Grantor's Number Number Amount Expenditures July 1, 2003 Expenditures (Cash Basis) June 30, 2004

U.S. Department of Education  (Continued)
  Passed through Michigan Department of Education:

Improving Teacher Quality: 84.367
Title IIA, Teacher Quality Formula 030520 0203 186,006$          144,738$          19,969$       0$                     19,969$         0$                    
Title IIA, Teacher Quality Formula 030520 0304 41,268              0                       0                  28,430              9,215             19,215              
Title IIA, Teacher Quality Formula 040520 0304 179,580            0                       0                  171,464            140,939         30,525              

406,854            144,738            19,969         199,894            170,123         49,740              

Total U.S. Department of Education 2,660,726         1,322,254         408,647       1,083,301          1,319,367      172,581            

U.S. Department of Health and Human Services
  Passed through Iosco Regional Educational Service Agency 

as Fiscal Agent:
Medical Assistance Program Title XIX: 93.778

Administrative Claims 2002-2003 1,262                1,262                102              0                       102                0                      
Administrative Claims 2003-2004  560                  0                       0                  560                   560                0                      

1,822                1,262                102              560                   662                0                      

Total Federal Awards 3,551,352$       1,698,394$       408,749$     1,597,787$        1,833,955$    172,581$          
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Notes:

6.   Reconciliation to financial statements:

               General Fund 1,099,508$        
               Special Revenue Funds:
                    Food Service Fund 470,713             
               Capital Project Funds:
                    2001 Capital Project Fund 36,442               

(8,876)                

1,597,787$        

 

For the Year Ended June 30, 2004

Page    5
OSCODA AREA SCHOOLS

Iosco and Alcona Counties, Michigan

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
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2.   Expenditures on this schedule reconcile with amounts reported in the financial statements and the financial
      reports submitted to the Michigan Department of Education.

4.   The amounts reported on the Recipient Entitlement Balance Report, or PAL Report, agree with this
      schedule for USDA donated food commodities and are reported in the Cash Receipts column.

5.   Expenditures include spoilage or pilferage.

3.   The amounts reported on the R7120, Grants Section Auditors' Report, reconcile with this schedule.

               Federal revenue from oil and gas royalties, included in General Fund
                    total above, not subject to Single Audit reporting requirements

1.   The Schedule of Expenditures of Federal Awards is a summary of the cash activity of the Organization's 
      federal awards and does not present transactions that would be included in financial statements of the
      Organization presented on the accrual basis of accounting, as contemplated by accounting principles generally 
      accepted in the United States of America.



Prior Year Current Year
Federal Approved Due to Subrecipient Current Year Subrecipient Due to

Project CFDA Grant Subrecipient Federal Transfer to Federal Subrecipient

Federal Program Title/Subrecipient Number Number Amount July 1, 2003 Expenditures Subrecipient Expenditures June 30, 2004

Comprehensive School Reform Title I Grants:
  Academy for Education 031870 0304 84.332 86,044$         0$                  0$                  48,300$         48,300$         0$                    

For the Year Ended June 30, 2004
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